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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free 
on request. Ask for boeklet K-6. 
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Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Perfect Sight Without Glasses 


By W. H. BATES, M.D. 

The Original and Oniy Book By 

the Discoverer of This Method 
This is the book chosen by Ogelthorpe University as 
one of the outstanding contributions te civilization. 
Over 44,000 copies sold. 326 pages — $3 Postpaid 

EMILY A. BATES, Publisher 

20 Park Ave., New York City - Phone: AShiand 4-653! 


E. I. bu Pont DE NEmMouRS 
& COMPANY 


WiLMincTon, DeLaware: November 18, 1940 
The Board of Directors has declared this day 
a dividend of $1.12% a share on the out- 
standing Preferred Stock, payable January 
25, 1941, to stockholders of record at the 
close of business on January 10, 1941 also 
$1.75 a share, as the “year-end” dividend 
for 1940, on the outstanding Common Stock, 
payable December 14, 1940, to stockholders 
of record at the close of business on Novem- 


ber 25, 1940. 
W. F. RASKOB, Secretary 


THE ELECTRIC STORAGE BATTERY co. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a final 
BATTERIES dividend for the year 1940 
of Fifty Cents ($.50) per 
share on the Common Stock and the Pre- 
ferred Stock, payable December 23, 1940, to 
stockholders of record of both of these 
classes of stock at the close of business on 
December 3, 1940. Checks will be mailed. 

H.C. ALLAN, Secretary and Treasurer. 


Philadelphia, November 22, 1940. 


JOHN MORRELL & CO. 


DIVIDEND NO. 44 


An extra dividend of 
seventy-five cents ($0.75) 
per share on the capital 
stock of John Morrell & 
Co., will be paid December 
18, 1940, to stockholders of 
record December 2, 1940, as shown on the 
books of the Company. 


Ottumwa, Iowa. George A. Morrell, Treas. 
Allied Chemical & Dye Corporation 


61 Broadway, New York 


November 26, 1940 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 79 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable December 20, 1940, 
to common stockholders of record at the 
close of business December 9, 1940. 


W. C. KING, Secretary 


ANACONDA COPPER MINING CO. 
25 Broadway 


New York, N. Y¥., November 28, 1940. 
DIVIDEND NO. 130 
The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Seventy-five Cents 
(75c) per share upon its Capital Stock of the par value 
of $50 per share, payable December 23, 1940, to holders 
of such shares of record at the close of business at 
3 o'clock P. M., on December 10, 1940. 


JAS. DICKSON, Seeretary & Treasurer. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend of 50 
cents per share and an additional dividend of 25 cents 
per share on the Company’s capital stock, payable De- 
cember 16, 1940, to stockholders of record at the close of 
business December 2, 1940. 


H. F. J. KNOBLOCH, Treasurer 
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DON’T IGNORE OR OVERLOOK TODAY’S 
MOST IMPORTANT INVESTMENT FACTOR 


HE FINANCIAL WORLD still believes that the most 

significant element in the investment outlook is the huge 
preparedness program now rapidly getting under way. A con- 
stantly increasing stream of government expenditures for the 
next two years will speed up most heavy industry concerns and 
many consumer goods companies. 

Thousands of our subscribers recall with satisfaction the wisdom and value 
of Mr. Louis Guenther’s most timely analysis of basic conditions that appeared 
in the July 24th issue of our publication. 

A copy of Mr. Guenther’s much talked of article and his list of 30 pre- 
paredness stocks (all paying dividends) will be sent to you if you mail your 
subscription for FINANCIAL WORLD before January 1, 1941. 


DO YOU REQUIRE INCOME FROM YOUR SECURITIES? 


Get Your Bearings 


If you do you cannot afford to miss read- 
the series of 12 articles just started in 
FINANCIAL WORLD, under the heading 


by the war and the political upheavals of the 
past 11 years, the fact remains that it is still 
possible for the alert investor to do a great 


deal to improve his investment condition by 
constantly keeping well posted through a 
dependable, unbiased guide like FINANCIAL 
WORLD. Even then it is not possible to 
avoid some mistakes. 


“Investing for Widows and Retired Indi- 
viduals.” Even though you do not come un- 
der either of these categories, you can very 
profitably use some of the many helpful ideas 
contained in these articles. The series will 
include carefully constructed balanced se- 
curity portfolios, for various amounts from 
$10,000 to $200,000, suited to people intent on 
reasonable safety and income. 


It is, however, very unsound reasoning, 
and very costly economy, for any investor 
to deprive himself of the countless advan- 
tages that a subscription will bring to him 
for only $10 simply because FINANCIAL 
WORLD is not infallible. You cannot buy 
infallibility at any price. 


No investor can get away from this fun- 
damental truth: while it is indisputable that 
investing has been made far more difficult 


BEWARE OF “EXPERTS” WHO PROMISE TOO MUCH 


4 We want to tell you frankly in advance that we will not offer you market tips for quick 
trading profits. We assume you are not a gullible speculator but that you are a troubled 
investor who needs the kind of authoritative and dependable information and guidance that 
thousands of America’s substantial investors are finding so extremely valuable under pres- 
ent-day conditions. Subscribe today. 


—— — — — — — — —— Prepare for 1941 by Mailing Coupon Today ———— — — —— — 


FINANCIAL WORLD, 21 West Street, New York, N. Y. D. 4 


For the enclosed $10 please enter my order for the following: 


(a) An immediate survey of my 20 LISTED® securities (Write on separate sheet) 
(b) The next 52 weekly issues of FINANCIAL WORLD (1664 pages of vital investment facts and analyses) 
(c) The next 12 issues of the popular monthly stock ratings and data manual — “INDEPENDENT APPRAISALS OF 
LISTED STOCKS” (Covers 1600 Listed Stocks) 
(d) The valuable privilege of obtaining confidential advice by letter as per your rules 
(e) Mr. Guenther’s List of 30 Preparedness Dividend Stocks and a year-to-year Dividend Record of every N. Y. Stock Exchange 
common stock that paid a dividend each year from 1930 to 1939 
*Note—Limited to securities listed on New York Stock Exchange and New York Curb Exchange 
FOR SPECIAL OFFERS WITH SUBSCRIPTION: 


DO Add $1.95 extra for large new $3.85 book of 1650 “Facto- (0 Send $5.00 for a 6 months’ subscription including a survey 
graphs” (Came off press on November 15) of your 10 listed securities 


r (0 Add 50 cents extra for December $2.00 Bond Guide giving (0 Add $2.00 extra for Handsome Binder that will hold 26 
ratings and vital data on 4800 bonds issues of FINANCIAL WORLD 
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“PEACE SCARES” 
WAR MARKETS 


The possibility of an early peace seems ex- 
tremely remote, but “peace scares” can crop 
up atany time. Even unsubstantiated rumors 
of peace moves sometimes have pronounced 
temporary effects upon war markets. 


BY GEORGE H. DIMON 


o less frequent than the alarms 
N of war in years of troubled 
peace, are the rumors of peace moves 
in wartime. On the day immediately 
following the delivery of a remarkable 
homily by the Pope at St. Peters, in 
which he said that “the terrible con- 
flict, instead of subsiding, goes on to 
gather new ferocity,” despite the fact 
that “we have done everything for 
peace among nations,” and implied 
strongly that only a miracle could 
bring an early end to the war, one of 
the leading American newspaper 
chains started a series of articles dis- 
cussing the significance of the re- 
ported German “peace feelers.” 


LONG WARP 


There would be little point at this 
time in attempting to estimate the 
prospects of success for any such 
moves, assuming that they are actual- 
ly developing to a point where they 
would merit serious consideration. 
The preponderance of available evi- 
dence portends a long war. Never- 
theless, “peace feelers” may be ad- 
vanced at any time, and if they should 
command sufficient attention to sug- 
gest even a remote chance of success, 
there would be a possibility that one 
of the traditional phenomena of war 
markets—a ‘“‘peace scare”—1might ma- 
terialize. 

While ‘“‘peace in our time” is the 
most fervent wish of the vast majority 
of the populace of the democratic 
(and possibly also of the totalitarian ) 
nations, the fact remains that many 
stocks and also a considerable number 
of bonds are currently selling at prices 
which are supported to either a major 
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or a minor degree by the prospect of 
an abnormal volume of business aris- 
ing from various war stimuli. Conse- 
quently, if anything should happen to 
make the prospect of an early peace 
significantly less remote, the market 
repercussions could easily assume the 
form of a “peace scare.” 

The history of the great European 
war of 1914-1918 affords several illus- 
trations of the effects upon the stock 
market of peace rumors having suffi- 
cient plausibility to gain some mea- 


sure of credence in market circles, if 


not among a considerably larger seg- 
ment of the nation’s businessmen and 
investors. During the first year of 
the World War, market shake-outs 
were occasioned mainly by war scares 
rather than peace scares. Peace 
rumors circulated freely in March, 
1915, but were evidently not taken 
very seriously. However, it is note- 
worthy that the wartime bull market 
did not begin until the latter part of 
that month, and the first convincing 
indications of momentum on the bull 
side first appeared in the month of 
April, when the talk of early peace 
stopped and reports of huge orders by 
the belligerents for armaments and 
other materials became a matter of 
general knowledge. 

The important set-backs in the bull 
market of 1915 were caused by dra- 
matic incidents in the German sub- 
marine warfare. The most severe, 
which occurred in May (a drop of 
over 10 points in the Dow-Jones in- 
dustrial average), was motivated by 
the sinking of the Lusitania. Less ex- 
tensive declines followed the sinking 
of the American steamship Leelanaw 
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in July and the torpedoing of the 
White Star steamship Arabic in Au- 
gust, entailing the loss of American 
lives. These slumps were checked 
and the advancing trend quickly re- 
sumed as soon as it became evident 
that the strained relations with the 
Central European powers were not 
developing into a_ situation which 
would soon involve the United States 
in the war. 


“PEACE SCARES” 


There was one minor peace scare 
in November, 1915, In the first half 
of that month, peace rumors caused 
heavy liquidation in the “war babies,” 
but other groups—notably the rails— 
were less affected. Most of the more 
volatile war stocks did not quickly re- 
cover these losses, but some of the 
war beneficiaries, including General 
Motors, Texas Corporation and the 
coppers advanced to new highs (the 
coppers on an increase in the price of 
the red metal to 20 cents a pound) 
with the result that the industrial 
averages went into new high territory 
toward the end of November. 

The stock market recovered in De- 
cember, 1915, only to go into a new 
slump in January, 1916. Despite 
rallying tendencies in February, 
stocks declined to new lows early in 
March. This decline reflected nerv- 
ousness caused by President Wilson’s 
statements on national preparedness 
in which he warned repeatedly that, 
although he had been successful up to 
then in keeping the country out of 
war, he could give no assurance of 
continuing success in maintaining 
peaceful relations. These warnings 
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were emphasized by further loss of 
American lives in the torpedoing of 
British ships by German U-boats. 
Nineteen-sixteen was a year of alter- 
nating “war scares” and “peace 
scares,” excepting the period of the 
war boom in industrial stocks in Sep- 
tember-October. There were sharp 
individual price movements which did 
not in all cases conform with the 
intermediate trends of the market as 
a whole, but in general there was little 
net change in stock market valuations 
between January 1 and December 31, 
1916. Despite a series of sharp fluc- 
tuations, the averages at the end of the 
year were at about the same level as 
at the close of 1915. 

However, the year provides inter- 
esting source material for those who 
are interested in studying the effect 
of peace scares in war markets. The 
first flurry of peace rumor selling in 
1916 terminated the market rally 
which took place in the first half of 
March. On March 18, it was reported 
that Germany had made peace over- 
tures. The immediate consequence 
was a decline of 3 to 7 points in a 


WHEN PATIENCE IS A 


COMING ARTICLES 
Outlook Now for 
Explosives Stocks 

Year-End Tax Hints 


for the Investor 


long list of stocks; the armament 
manufacturing issues were weakest 
but there were sympathetic declines 
in most other sections of the list. But 
this decline was relatively minor and 
was soon checked when it became 
evident that the reports were ground- 
less. 

In April, June, July August, and 
November, brief declines occurred 
which were ascribable to a variety 
of causes: renewed tension arising 
from German sinking of ships carry- 
ing American passengers, threat of a 
general railroad strike, new tax pro- 
posals, Mexican troubles leading to 


It took a long time, but holders of 
Republic Steel’s old 6 per cent pre- 
ferred are now reaping their full reward 


66 irectors of Republic Steel Cor- 

D poration have authorized the 
setting aside of a $6.3 million fund 
to purchase 6 per cent cumulative 
(old) preferred stock, outstanding in 
the amount of 119,597 shares. Ten- 
ders will be invited for sale of this 
issue through the fund at a price not 
to exceed $100 a share.” That, sub- 
stantially, was the news item that ap- 
peared in the financial press about a 
fortnight ago. It sounds quite de- 
tached and devoid of any particular 
significance. But it represents the 
final chapter in a story of how in- 
vestor-patience has at last been com- 
pletely rewarded. 


ORIGINAL OFFER 


It may be recalled that in Septem- 
ber, 1935, Republic Steel presented 
stockholders with a plan of capital 
readjustment. According to this 
proposal, holders of the existing 6 
per cent preferred could exchange 
each share of their stock for one-half 


share of a new 6 per cent prior prefer- 
ence issue plus two shares of common. 
When this offer terminated in De- 
cember, 1936, all but 119,597 shares 
(of the 595,608 shares outstanding) 
had accepted. And by such accept- 
ance, they gave up their claim to $30 
per share in dividend arrears. 
“Hold-outs” did not fare so well 
over the next two years. For, on the 
basis of comparative market valua- 
tions, it could be shown that those fol- 
lowing along with the plan had done 
the more profitable thing. Beginning 
with 1939, however, this condition 
began to change. In that year, a total 
of $7.50 per share against arrears on 
the old stock was made. Then, as of 
October 15, last, all arrears were dis- 
charged with a payment of $12 a 
share. The stock had meanwhile 


paid the regular quarterly dividend 
of $1.50 a share on October 1 (FW, 
Oct. 2, p. 13). 

To appreciate the latest develop- 
ment in this situation, it is necessary 
to understand that Republic Steel is 


mobilization of the militia, and dis- 
appointment over the outcome of the 
election, in which it had at first ap- 
peared that Mr. Hughes was the 
victor. But for the purposes of this 
discussion, the market fluctuations of 
the months of October and December, 
and their attendant circumstances, are 
of considerably greater interest. 

On October 6 the president of one 
of the large New York banks told 
newspaper reporters that he had in- 
formation “from reliable sources” 
that Germany would request Presi- 
dent Wilson to act as an intermediary 
in negotiating peace. Since this report 
appeared to be much better authenti- 
cated than any of the previous peace 
rumors, there was a severe reaction 
which lasted two days. This report 
proved to be erroneous, or at least 
premature. Nevertheless, the decline 
continued for several days and 
threatened to develop into a stock 
market panic when the news came, on 
October 9, of raids by the German 
submarine U-53 on British and neu- 
tral merchant and passenger ships off 


(Please turn to page 29) 
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obligated to set aside $300,000 semi- 
annually as a purchase fund for the 
old 6 per cent preferred. Unless this 
had been done the recent 40-cent com- 
mon dividend could not have been 
declared. With favorable cyclical 
forces now making for sharply im- 
proved earnings, the company there- 
fore saw fit to discharge this obliga- 
tion, which had accumulated to $6.3 
million. 


REAPING REWARD 


What it all means, of course, is that 
“hold-outs” under the 1935 plan are 
now in a stronger statistical position 
than ever. As a matter of fact, recent 
quotations were around 100 for the 
old preferred, compared with a mar- 
ket valuation of 47 for one-half share 
for the prior preference issue. There- 
fore, even considering the fact that 
two shares of common were given to 
those who made the exchange, “hold- 
outs” are finally reaping their reward. 

It all goes to reiterate something 
THE FINANCIAL Wor-p has always 
contended, namely: that unless a re- 
capitalization plan gives really ade- 
quate compensation for the surrender 
of claims to back dividends, then it is 
best to decline acceptance. 


FINANCIAL WORLD 
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DEFENSE 


REASONABLY VALUED 


STOCKS 


Some companies will show large gains in earnings 


despite heavy excess profits taxes and their 


stocks are selling at low 


here are several qualifications 

which should be made with re- 
spect to the market outlook of most 
stocks which represent companies en- 
joying heavy business volume attrib- 
utable to British orders and the ef- 
fects of our national defense program. 
The two most important are the im- 
pact of new taxes, and the fact that a 
considerable part of current operat- 
ing profits is derived from special in- 
fluences which may last only a year 
or two and then disappear. On these 
grounds, a policy of conservatism to- 
ward war stocks as a group is fully 
justfied. 


FAVORED INDUSTRIES 


Nevertheless, making all the reser- 
vations called for in a conservative 
appraisal, there are some equities in 
this category which appear quite rea- 
sonably valued, and which may even 
be preferable under existing condi- 
tions to many of the stocks which 
would be given a much less specula- 
tive rating, at least in more normal 
times. Several examples may be 
found among the machine tools and 
automobile parts manufacturers. 

In analyzing the position of these 
defense industry stocks, average per 
share earnings for the years 1936- 
1939 have been taken as the starting 
point. The average for these years 
may be somewhat high as an estimate 
of “normal” earning power; the pe- 
riod comprises approximately two 
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price-earnings ratios. 


years of relative prosperity, one 
year of depression, and one year of 
fairly good general business condi- 
tions. Tax rates were considerably 
lower than those which will prevail 
under the présent revenue legislation. 
Furthermore, some manufacturers, 
especially in the machine tool in- 
dustry, were obtaining a fairly size- 
able amount of foreign business. 

However, the 1936-1939 average 
probably affords the best basis for 
comparison of current operations and 
earnings. It antedates the initiation 
of a quasi-war economy in the United 
States and is one of the two bases 
which may be elected for computation 
of excess profits tax exemptions un- 
der the Second Revenue Act of 1940. 
U. S. Government orders, which will 
be the dominant factor in 1941, were 
either lacking or relatively insignifi- 
cant for most companies in the 1936- 
1939 quadrennium. 

With the exception of stocks in a 
highly speculative category, a 10-to-1 
market capitalization of average earn- 
ings per share in 1936-1939 may be 
regarded as a reasonable basic ap- 
praisal. The next step is to compare 
this “rule-of-thumb” valuation with 
the current market price. The excess 
of the latter over the former will give 
some indication of the rate at which 
the “abnormal” earnings arising from 
the acceleration of British purchases 
and the effects of the armament pro- 
gram in this country are being ap- 
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praised in the present market. This 
figure is divided by the difference be- 
tween estimated 1940 per share earn- 
ings, after deduction of all new taxes, 
and the 1936-1939 average. 

Applying this formula to four 
prominent machinery and machine 
tool companies, very interesting re- 
sults are obtained. The ratio of mar- 
ket capitalization of ‘‘excess earnings”’ 
(estimated 1940 earnings, after taxes, 
minus average earnings for 1936- 
1939), after deducting a 10-to-1 ap- 
praisal of the base period earnings, is 
approximately 5.3-to-1 for Bullard, 
5.2-to-1 for Ex-Cell-O, 3.2-to-1 for 
National Acme and _ 3.7-to-1 for 
Niles-Bement-Pond. These ratios are 
conservative enough, but an even 
more striking picture is presented by 
Bohn Aluminum & Brass. 


UNDERVALUED GROUP 


Bohn Aluminum had average earn- 
ings for 1936-1939 of about $3 per 
share. According to current esti- 
mates the company will show close to 
$4 per share for 1940 after all taxes. 
Assuming that the stock is worth 29 
on the basis of its earnings in years 
prior to 1940 (it sold as high as 63 
in 1936), it has been capitalizing its 
above-average earnings at a ratio of 
about 1-to-1 at prices only slightly 
above that figure. 

This company, in addition to its 
“bread and butter’ business with the 
automobile, building and plumbing 
trades, is showing a large increase in 
sales of aircraft parts. Bohn has also 
obtained War and Navy Department 
orders in substantial amounts for ma- 
terials needed in projects other than 
airplane building. Dividends totaling 
$1.50 per share have been paid or 
declared thus far in 1940. Recogniz- 
ing that much of the current business 
is “abnormal,” the stock nevertheless 
appears very reasonably valued. 

National Acme is perhaps the most 
conservatively appraised of any of the 
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machine tool stocks which have long 
enjoyed active markets on one of the 
leading exchanges. With four-year 
average earnings of about $1.45, and 
indicated 1940 earnings after taxes of 
approximately $3.60, its above aver- 
age earnings are being capitalized at 
a rate of only about 3-to-l1. The 
company has a backlog of $15 million 
unfilled orders, sufficient to maintain 
the present rate of operations for 
more than a year. Including the divi- 
dend recently declared, 1940 pay- 


ments will total $1 a share. The com- 
pany is retiring all of its funded debt 
(which has been called for redemp- 
tion December 1), and the elimination 
of bonds should be followed by a 
more liberal dividend policy. 

In a more speculative category, 
Greenfield Tap & Die faces a prospect 
of substantially increased earnings 
despite the new taxes. This com- 
pany has had an erratic earnings rec- 
ord in recent years, as shown by net 
equivalent to $2.47 per share in 1937 


and a deficit of $1.20 per share in 
1938. Including the latter, average 
earnings for 1936-1939 were a little 
below 50 cents a share. But since 
the invested capital base is much 
higher, excess profits taxes will not 
be very onerous. Net income after 
taxes for 1940 is estimated at $1.60 
per share. On this basis, the above 
average earnings are currently capi- 
talized in market quotations at a ra- 
tio of less than 4-to-1. 
(Please turn to page 21) 


INTERNATIONAL T. & T.—HARD HIT BY WAR 


wide geographical distribution 
A of activities usually has definite 
advantages under normal conditions, 
but such a blessing may become a 
curse in time of war. And that is to- 
day the case with International Tele- 
phone & Telegraph as a result of the 
present hostilities in Europe and Asia 
and their economic repercussions up- 
on practically all other parts of the 
world. 


PROPERTIES 


Through its subsidiaries, this hold- 
ing company operates telephone and 
radio-telephone services in Argentina, 
the states of Rio Grande do Sul and 
Parana in Brazil; Chile; Cuba; cer- 
tain parts of Mexico; Puerto Rico; 
the cities of Lima and Callao in Peru; 
Columbia ; Shanghai, China ; Rumania 
and Spain. Investments in the latter 
country are computed at some $67 
million, and 346,000 phones were 
operated there at the beginning of the 
Spanish civil war. Largest invest- 
ments are in Argentina. 

These telephone and_radio-tele- 
phone activities account for over 71 
per cent of the company’s total in- 
vestments. 

Another 17 per cent is concentrated 
in the manufacture (and develop- 
ment) of electrical equipment related 
to telephone, telegraph and radio 
communication — with some expan- 
sion into affiliated fields in recent 
years. Only about 12 per cent of such 
products is sold to the company’s op- 
erating subsidiaries; the rest finds 
markets all over the world. 

The roster of countries where the 
principal manufacturing facilities are 
located reads like a list of the nations 
now directly or indirectly at war. The 
most important plants are located in 
England, Germany, France, Belgium 


and Spain, with smaller factories and 
assembly plants being operated in 
Denmark, Norway, Austria, Czecho- 
slovakia, Hungary, Rumania and 
Switzerland. Outside of Europe, 
plants are maintained in Argentina 
and Australia. 

Investments in cable and radio tele- 
graph (All America Cables & Radio, 
Inc.) account for about 10 per cent 
of the total. Cable service is furnished 
principally between South, Central 
and North America with intercon- 
nections with all other important 
cable systems. Radio telegraph ser- 
vice covers practically all of South 
America, with connections with 
North America, Europe and Asia. 

International Tel. & Tel. is some- 
what heavily capitalized with $155 
million long term debt equivalent to 
some 72 per cent of net plant account, 
a rather high ratio. Of this, the debt 
of the parent company ($99 million ) 
must be serviced in dollars while the 
income from the various subsidiaries 
is obtained in some 25 different cur- 
rencies. The subsidiary debt of $56 
million in foreign currencies of course 
ranks ahead of that of the parent 
company. 

And here is the crux of the com- 
pany’s problems: The conversion of 
enough foreign subsidiary earnings 
into dollars to service the debt of the 
parent company. Nothing can _ be 
transferred at the present time from 
the countries under German domina- 
tion, the severe exchange restrictions 
throughout the British Empire limit 
transfers from that area and, in addi- 
tion profits from the respective com- 
panies are sharply reduced by ex- 
tremely high war taxes. Even without 
existing exchange difficulties in most 
South American countries, income 
from operating companies in this 


hemisphere alone appears  insuff- 
cient for full coverage of the $4.7 
million annual interest requirements 
of the parent company. 

According to recent reports, In- 
ternational Tel. & Tel.’s foreign 
plants have as yet suffered practically 
no damage as a result of war opera- 
tions, and in England and the Ger- 
man-dominated territories they are 


‘now operated for war purposes for 


the benefit of these countries. The 
Spanish properties have been re- 
turned to the parent company as well 
as those in Rumania, where for some 
time they were under the supervision 
of a state appointed commissar. 


SERIOUS DIFFICULTIES 


Thus International Tel. & Tel. 
offers the picture of a holding com- 
pany which faces serious difficulties 
in maintaining interest service on its 
bonds, though its subsidiaries are, in 
general, operating at a satisfactory 
rate. (The system as a whole re- 
corded a net gain of 74,440 stations 
for the first ten months of 1940, and 
the total on November 1, last was 
1,184,504 stations. ) 

The future depends entirely upon 
the further development and outcome 
of the war. A peace on German terms 
must frankly be considered as disas- 
trous.for the company, whereas a 
British victory would help greatly 
toward solution of present difficulties. 
Future price movements of the com- 
pany’s bonds, now selling near the 
year’s lows—and also of its common 
stock—will not be determined by the 
rate of operations and profits of the 
various subsidiaries, but by the course 
of the war and foreign exchange de- 
velopments, two factors which ob- 
viously are beyond the control of the 
management. 


FINANCIAL WORLD 


‘ 
4 


WHAT’S WRONG WITH 
AMERICAN CAN? 


Unsatisfactory recent market performance 


due primarily to concern over tax outlook. 


uring the hectic days of 1929, 
American Can was a market 
leader second in importance only to 
U. S. Steel. Both companies were 
formed in 1901 as consolidations of a 
number of smaller units, and each 
started its corporate life under the 
handicap of an excessively heavy capi- 
talization. Their early resemblance, 
however, ends there. While U. S. 
Steel’s earning power soon overtook 
its capital structure, American Can 
failed to live up to expectations for 
some time, and its financial position 
during the first years of its existence 
was far from impressive. 


RECORD YEAR 


Under the stimulus of the World 
\War economy, however, earnings 
showed substantial improvement, 
amounting to $11.9 million in 1917 
against $4.4 million for 1914. This 
enterprise suffered along with others 
in the depression of 1921; the profit 
for that year was only $4 million. But 
its dominant position in its field, plus 
the sharply advancing consumption 
of tin containers, enabled the company 
to show an impressive upward trend 
in net income during the nineteen- 
twenties, culminating with a record 
total of $22.9 million in 1930 which 
has not yet been surpassed. 

Can production proved one of the 
nation’s most stable industries during 
the depression, at least from a volume 
standpoint. According to the Census 
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Bureau, 9.4 billion cans were turned 
out in 1931, a very moderate decline 
from the 10.15 billion total for 1929. 
By 1933, can production had almost 
reattained the pre-depression peak 
with a volume of 10 billion units. 
This favorable record was due partly 
to the increased substitution of tin 
cans for other containers, and partly 
to the fact that over half the total 
sales volume of cans is used by the 
comparatively depression-proof food 
and drug industries. 

New peaks in output were succes- 
sively established in 1935, 1937 and 
1939, the volume in the latter year 
amounting to almost 17 billion cans 
—more than double the volume of 
1927. But dollar sales did not in- 
crease in anywhere near this propor- 
tion, due to lower prices. The quota- 
tion on Number 2 sanitary cans, for 
example, declined from $22.25 a thou- 
sand in 1927 to $21.75 in 1929, $20.80 
in 1931 and $18.97 in 1933. The 
price was raised to $21.67 for 1934, 
1935 and 1936, but was cut to $19.02 
in 1937 and is currently $19.00. 

Can production is a highly mecha- 
nized industry, and labor costs 
amount to only about 10 per cent of 
sales. The principal cost item is tin 
plate, accounting for slightly less than 
60 per cent of the can sales dollar 
during the decade ending with 1936. 
But the cost of this item to American 
Can has been considerably increased 
in the past four years due to higher 


Finfoto 


wages in the steel industry and a 
change in the method of quoting tin 
plate prices. The proportion of can 
sales represented by tin plate costs 
rose to 71.3 per cent in 1937 and has 
hovered around 70 per cent ever 
since; the margin between this item 
and the selling price of one thousand 
Number 2 sanitary cans totaled only 
$5.44 in 1937 and is $6 this year, 
against $9.04 in 1930 and $9.06 from 
1934 through 1936. 

Other factors have cut into Ameri- 
can Can’s earnings in recent years. 
One of the most important of these 
is the Robinson-Patman Act, passed 
in 1936, which outlawed ‘unfair’ 
quantity discounts, rebates and ad- 
vertising allowances to large buyers. 
This law forced can producers to give 
substantial rebates to their smaller 
customers in 1936. 


INCREASING CHARGES 


Higher taxes have also been a 
handicap, amounting to $4.3 million 
in 1937 and $4.1 million last year 
against $3 million for both 1928 and 
1930. From 1922 through 1935, de- 
preciation charged by the company to- 
taled a flat $2 million annually. In 
1936, this charge was increased to 
$5.3 million, and last year it was $6.7 
million. Finally, development costs 
on new products such as beer cans 
and fibre milk containers have been a 
rather heavy charge in recent years. 

All these hindering factors com- 
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bined, however, have by no means 
sent earnings into a tailspin. Last 
year earnings amounted to $18.3 mil- 
lion, a level not too far below the 
1930 peak. With canned food packs 
close to 1939 levels this year, and the 
higher rate of industrial activity in- 
creasing the demand for general line 
cans, it would appear at first glance 
that 1940 earnings should be very 
satisfactory. Yet the stock has given 


a very poor market performance in 
recent weeks; the low established in 
May was broken not long ago. 

The explanation for this seeming 
anomaly is the company’s position 
under the new tax laws. The increase 
in the normal income tax rate, had it 
been in effect last year, would have 
cost the company about 55 cents a 
share, and it will also be forced to 
pay an excess profits tax. While 


earnings after the new levies should 
not fall more than slightly below the 
1939 total of $6.22 a share, the issue 
was none too conservatively valued 
until recently, particularly in view of 
the probability of further tax in- 
creases. The decline of the past few 
weeks, however, has adjusted the 
price of the stock to more realistic 
levels, and on a strictly income basis, 
retention appears warranted. 


ALL INDEX SERIES UP SHARPLY 


‘ N 7 ith operations at or near capac- 
ity in steel, machinery, metal 


working and other heavy industries, 
The Financial World’s Index of 
Production reached new post-depres- 
sion highs in October. Activity in 
textiles and other consumer lines in- 
creased sharply. Consumption also 
made a gratifying advance, aided not 
only by heavy and near record ship- 
ments in metals, steels and other 
heavy lines, but also by a good recov- 
ery in demand for consumer goods. 
Nevertheless, the margin between 
production and consumption re- 
mained wide. This, despite new 
taxes, undoubtedly points to good 
earnings for the last quarter, but it 
also is resulting in a further increase 
in inventories. On both a dollar and 
a volume basis inventories are above 
the 1937 level. But while the statis- 
tical position of most key industries is 
not burdensome, certain maladjusted 
situations have begun to appear. 

In view of the minor dislocations 
caused by mounting inventories, some 
decline in the general business level 
would not be an entirely unreasonable 
expectation in the first part of 1941, 
but due to the basic difference in the 


What the Figures Show 


Latest Previous Year 

Month Month Ago 
Inventories ... p375.8 336.9 264.2 
Production ... p270.6 236.7 217.8 © 
Consumption .. p239.8 r221.0 209.6 
p—Preliminary. r—Revised. 


NOTE: These figures are not an expression ot 
percentage of some arbitrary base, nor are they 
related to any particular year or period as rep- 
resenting 100, or normal. They ae reflections of 
the actual changes which occur from month to 
month in dollar volumes, which are arrived at 
by physical volume and price calculations. 


situation now, and that of 1937, a 
prolonged downturn seems most im- 
probable. Where maladjustments oc- 
cur they appear to be due largely to 
the decision, in normal business chan- 
nels, to make sure of adequate stocks 
before the arms effort resulted in 
higher costs and serious shortages of 
materials and in order to be ready for 
the increase in consumer demand 
which seems sure to accompany 
spending for rearmament. So far the 
decision seems to have been wise, 
despite what would obviously be a 
top-heavy situation under any normal 
circumstances. 

In spite of earlier protestations that 
supplies in almost all lines should 
prove adequate, the question of 
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tighter priority clearances is receiv- 
ing constantly greater attention in 
Washington and the appointment of 
a priorities board points to increased 
control over industrial raw materials 
in order to speed up defense deliv- 
eries. Steels, scrap and non-ferrous 
metals will probably be subjected to 
priorities within the near future, and 
the difficulty of obtaining goods to 
supply normal consumer demands 
will doubtless continue to increase. 

Justification for inventory accumu- 
lation also can be found in the in- 
creased tempo of government expen- 
diture as the arms program gets un- 
der way. Although capacity opera- 
tions now place limitations on an in- 
crease in output in some industries, 
efforts are already being made where 
necessary to enlarge plant facilities. 
Deficit spending, now at the rate of 
some three hundred million dollars 
monthly should edge up another hun- 
dred million before the year-end and 
should reach a monthly total of some 
six hundred millions before the mid- 
dle of 1941. Furthermore it is quite 
possible that the amount being spent 
may be augmented by additional de- 
fense appropriations during the next 
Congress. 

Undoubtedly there will be many 
dislocations in business as priorities 
in the arms effort disrupt the normal 
flow of goods. William S. Knudsen 
has already given a mild warning to 
that effect. In spite of these factors 
the substantial increase in purchasing 
power added by the government’s 
huge expenditures cannot but have 
an influence on demand. While the 
statistical position of industry bears 
a considerable resemblance to early 
1937, the probable consequences in 
quantitative terms are not expected 
to be as serious as in the 1937-38 
period. Nevertheless, the indicated 


significance of the relationships shown 
by the statistical series should not be 
overlooked. 
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ESTIMATED EARNINGS AND TAXES ON 700 STOCKS 


This is the second installment of a compilation covering over 700 New York Stock Ex- 
change and Curb common stocks. The tax analysis figures and earnings estimates were 
prepared by Standard Statistics Company, Inc., and an explanation of their use and im- 
portance appeared in the November 27, 1940, issue of THE FINANCIAL WorLp. 


—-——Dollars Per Common Share 


Estima -——— Estimated 1940 Earnings- 
Common Stock: 
Commonwealth Edison .................. $1.40 $2.43 $2.43 $2.35 $0.10 $$2.25 22 34 45 
1.61 1.77 1.70 1.40 0.05 1.35 13 2 
Consolidated Aircraft ................... v1.24 0.68 1.79 n 
Cons. Coppermines q0.26 0.60 q0.57 q0.45 0.02 tq0.43 4 6 9 
Consolidated Edison ..... epateandniees 2.03 5.19 2.22 2.15 0.10 $2.05 20 31 41 
D0.27 0.10 D0.33 D0.25 0.05 tD0.30 ee es 
Cons. Gas El. Lt. & Pr. (Balt.)........ 4.11 5.41 4.94 5.00 0.25 14.75 47 71 95 
Consolidated Laundries ................. 0.46 0.94 0.50 0.25 0.01 70.24 2 4 5 
0.92 1.63 0.55 0.35 0.01 $0.34 3 5 7 
1.38 2.16 1.85 2.50 0.10 $2.30 23 34 
Continental Baking ‘B’’................ D0.83 D1.02 D0.68 D1.00 0.05 D1.05 
2.49 2.94 2.71 3.50 0.15 13.15 31 47 
jtContinental Motors D0.06 0.14 D0.08 0.20 $0.20 2 3 
Continental GE 1.77 1.76 1.35 0.90 0.05 0.85 8 13 17 
Continental Roll & Steel Fdry.......... 0.82 1.08 jj0.29 1.25 0.05 F115 11 17 23 
3.35 4.50 5.37 2.75 0.15 12.620 26 39 52 
RCE eee D0.05 1.12 D0.27 1.50 0.10 71.30 13 19 26 
ee 1.02 0.91 2.07 1.85 0.10 1.45 14 22 29 
"See errr 3.03 2.64 3.32 3.00 0.15 2.85 28 43 57 
0.36 0.19 0.61 0.70 0.05 0.50 5 7 10 
1.67 2.44 1.55 2.40 0.10 72.30 23 34 
1.95 0.33 1.80 1.80 0.05 1.75 17 26 35 
0.10 1.03 D0.21 0.35 0.01 70.34 3 7 
0.61 1.03 0.16 n 
2.29 3.67 2.80 4.25 0.20 $3.95 39 59 79 
1.39 1.84 2.42 2.75 0.15 $2.25 22 34 45 
1.52 13.98 2.54 11.25 0.60 710.65 106 160 213 
jtCudahy Packing ....................+- vD0.82 6.16 0.60 2.00 Fane $2.00 20 30 40 
2.47 1.96 3.41 3.50 0.15 3.00 30 45 60 
0.07 0.06 0.39 1.65 0.10 0.80 8 12 16 
1.22 0.97 1.23 2.50 0.10 1.90 19 28 38 
0.35 0.85 0.23 0.50 0.05 70.45 + 7 9 
0.25 1.55 D0.54 AD0.26 tAD0.26 D D D 
v2.70 1.71 1.82 3.00 $3.00 30 45 
Deisel-Wemmer Gilbert ................ 2.64 2.47 2.40 3.25 0.15 2.95 29 at 59 
mmDelaware & Hudson................. 0.24 5.43 3.09 3.50 0.15 $3.35 33 50 67 
Del. Lackawanna & West............... Nil 6.65 D0.30 D0.10 +D0.10 D D D 
7.11 12.20 7.58 8.00 0.30 47.70 77 115 154 
ktDevoe & Raynolds “A’’............... v1.37 4.16 2.08 0.75 weal $0.75 7 ll 15 
1.56 2.46 1.64 1.65 0.10 71.55 15 23 31 
u u 3.29 0.75 0.05 0.70 7 10 14 
1.80 D0.26 2.02 2.00 0.15 1.85 18 28 37 
og ea rere 2.21 1.54 2.43 4.35 0.15 3.40 34 51 68 
5.50 1.84 4.21 13.00 $13.00 130 195 260 
a 3.79 2.47 6.05 8.50 0.30 6.40 64 % 128 
1.7 1.32 2.55 5.00 C.20 73.55 35 53 61 
0.04 0.37 0.40 0.75 0.05 0.60 6 9 12 
DuPomt doe Nemours. pp3.40 pp2.80 7.65 9.20 0.25 8.00 80 120 1600 
0.56 1.39 1.27 1.25 0.05 71.20 12 18 24 
m3.78 m3.63 2.06 3.00 0.10 p2.90 2 43 58 
Eastern Rolling 0.13 0.57 D0. 37 0.25 0.01 70.24 2 4 5 


Footnotes For Fiscal Years: Fiscal year ends: (a) Jan. $1; (b) Feb. 28; (c) Mar. 31; (d) Apr. 30; (e) May 31; (f) June 30; (g) July 31; (h) Aug. 31; (i) Sept. 30; (j) Oct. 
31; Nov. 30. 

Additional Footnotes: A—Actual; D—Deficit; *Excess profits tax based on average 1936-39 net income option unless otherwise indicated; tExcess profits tax based on invested 
capital option; {Not subject to additional normal or excess profits tax until firscal year ending in 1941. {[Hypothetical market levels based on three price-earnings ratios: 10X, 
15X and 20X. Comparison of prevailing prices with those figures gives a quick check on the relative conservatism (or the contrary) of the market’s current appraisal. (See F.W. 
Nov. 27, 1940, for explanation). 

(m) Including 1939 mail revenues; (n) No estimate possible; (p) Not subject to excess profits tax as long as net income after normal tax is less than air mail revenues 
received; (q) Before depletion; (r) Based on combined earnings of Allegheny Steel and Ludlum Steel in 1936 and 1937; (s) On combined Class ‘‘A’’ and ‘‘B’’ common shares; 
(t) Excludes gains or iosses from purchases and retirement of preferred stock; (u) Foreign companies are subject to U. S. normal and excess profits taxes only on earnings derived 
from operations in the U. 8.; (v) Partly estimated; (w) After special charges equal to $3.83 a share; (x) Adjusted for 5% stock dividend paid in 1940; (y) On combined 
common and common ‘‘B’”’ shares; (z) Figures for insurance subsidiaries not separately reported are included in these calculations, but for tax purposes operations of these 
subsidiaries cannot be included in consolidated accounts. 

(aa) Based on combined earnings of Anchor Cap Corp. and Hocking Glass Co. in 1936 and 1937; (hb) Because of change in fiscal year, new taxes applicable only to earnings 
since Dec. 31, 1939; (cc) Excludes dividend received in 1936 from Budd Internat’! Corp.; (dd) No estimate possible for 1940 fiscal year; (ee) After extraordinary charges; (ff) 
Excludes $0.73 a share received from insurance policy; (gg) Before foreign adjustments; (hh) Company estimate; (jj) Adjusted for recapitalization made during 1940; (mm) 
Operating company; (nn) Adjusted for 2-for-1 split made during 1940; (pp) Excluding income from investments in General Motors. 


(Tabulation continued on page 24) 
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Ratings are from THE FINANCIAL Wor Lp Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


PRICES ARE AS 


American Com’! Alcohol D+ 

Better opportunities for employ- 
ment of speculative funds are avail- 
able elsewhere, even at current levels 
of about 5. Despite some improve- 
ment in results this year, longer range 
outlook for American Commercial Al- 
cohol remains obscure. Company was 
formerly a leading alcohol commercial 
producer specializing in solvent and 
anti-freeze. Presently, however, sales 
efforts are devoted to development of 
its beverage division—which is as 
keenly competitive as its former chief 
interest. 


American Seating C+ 

Though obviously speculative, 
stock may be retained in diversified 
portfolios; approx. price, 9. Aided by 
seasonal influences in the third quar- 
ter, nine months’ net of this unit rose 
to $1.24 a share, compared with 92 
cents in the like 1939 period. With 
public construction rising and with 
defense requirements helping demand, 
final quarter results should bring 
full year profit to around last year’s 
level ($1.82 a share). A moderate 
year-end dividend is possible. A total 
of 50 cents was paid in 1939. 


Brooklyn Union Gas B 

Although further dividends are 1n- 
definitely postponed, present positions 
in shares may be retained as a specu- 
lation in the utility group; recent 
price, 13% (paid 75 cents this year). 
Because of differences with the Public 


WHEN YOU INQUIRE 


O insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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Refer to in the magazine. 


and_ information 


“Also FW” refers to the last previous item 
Opinions are based on data 
regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


OF THE CLOSING, WEDNESDAY, NOV. 27, 1940 


Service Commission over the matter 
of depreciation, company is withhold- 
ing dividends until the whole question 
is finally settled. Meanwhile, Brook- 
lyn Union has retained an enginering 
firm to make a study of the company’s 
property, its value and depreciation. 
For 10 months to October 31, net was 
officially placed at $2.03 a share, com- 
pared with $2.47 in the like 1939 
period. The decline is virtually all 
accounted for by higher depreciation 
charges this year. (Also FW, June 
19.) 


Chesapeake & Ohio foe 

Now around 42, stock represents 
one of the more attractive commit- 
ments in the railroad group (ann. 
div., $3). Because of the rise in con- 
sumer coal inventories prior to the 
October 1 advance in coal prices, 
September and October traffic showed 
a reduction. However, the big jump 
in capital goods activity will bring a 
resumption of the upward trend in 
revenues over the remainder of the 
year. Last October, Chesapeake & 
Ohio boosted its quarterly dividend 
rate to 75 cents a share, from 62% 
cents formerly paid. (Also FW, Oct. 
16.) 


Gamewell C 

No need to dispose of existing 
speculative holdings of shares, now 
around 17 (paid $2 this year). Recent 


decision of directors to defer dividend 


FIBERGLAS HAS 
A BIRTHDAY PARTY 


Owens-Corning 
tion, jointly owned by Owens-Illinois 
Glass Company and Corning Glass 
Works, celebrated its second anniver- 


action on this issue is no cause for 
alarm. Net earnings of Gamewell are 
running ahead of year-ago levels. But 
volume of incoming orders has been 
so large over the past several months, 
that working capital is being con- 
served to finance this increase in busi- 
ness without resort to borrowing. 
Last dividend on this issue was 50 
cents a share around the middle of 
September. (Also FW, Sept. 18.) 


General Railway Signal C 

Existing holdings of shares may be 
retained as a cyclical speculation; ap- 
prox. price, 15 (declared 50 cents 
this year). Although improvement 
in company’s affairs was obvious, 
relatively few people expected pay- 
ment of a dividend this year. Thus 
followers of this issue were agreeably 
surprised by recent declaration of a 
50-cent payment—the first dividend 
since April, 1938, when 25 cents was 
paid. General Railway Signal is one 
of the two dominant factors in the 


manufacture of signaling appliances. 
(Also FW, May 22.) 


Goodyear Tire C+ 

Though obviously speculative, pres- 
ent positions in shares may be re- 
tained, at current levels of about 17 
(indicated ann. rate, $1; paid 25 cents 
extra this year). While first half 
earnings were better than a year ago, 
results in the second half are not ex- 
pected to be sufficient to boost 1940 
net to last year’s level ($3.20 a 


Fiberglas Corpora- 


sary with a press party in New York last week. Since establishment as 
a separate unit in November, 1938, company has quadrupled its monthly 


production of glass fiber. 


Both factory employment and company’s 


laboratory staff has tripled. According to Harold Boeschenstein, presi- 
dent, Owens-Corning should double its 1940 volume next year. 
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share). As always, of course, year- 
end adjustments will be an important 
factor in the showing. Nevertheless, 
the chances are that Goodyear’s re- 
sults will be somewhat better than 
the average for the industry at large. 


(Also FW, Sept. 25.) 


Greyhound B 

Now around 11, stock is suitable 
jor retention as a long term specula- 
tion (indicated ann. rate, $1). Re- 
ports are that the Greyhound system 
has completed the major part of its 
adjustment to meet lower railroad 
coach fares instituted in the East 
earlier this year. The readjustment, 
together with higher operating costs, 
has brought reduced earnings in 1940 
as compared with the previous year. 
(Also FW, July 10.) 


Intern’] Paper & Power C 

Strictly speculative holdings of 
shares may be retained; approx. 
price, 16. Higher prices and the con- 
tinued stoppage of Scandinavian pulp 
imports have served to boom this 
unit’s earnings. Thus, in the first nine 
months, net was equivalent to $4.79 
a share on the common, contrasted 
with a deficit on this issue in the like 
1939 period. On the face of things, 
stock is apparently selling at an ab- 
normally low ratio to earnings. But 
this condition is largely acocunted for 
by the almost purely war-stimulated 
nature of the showing. (Also FW, 
Sept. 11.) 


Kayser (Julius) 


C+ 


Prospects for earnings improve- 
ment warrant retention of shares as a 
speculation; recent price, 8 (paid 
50 cents so far this year). Following 


the earnings drop of the June fiscal 
year, results of Julius Kayser are 
understood to have improved materi- 
ally. Thus far in the current fiscal 
twelvemonth, sales volume has been 
running about even with a year ago. 
But with profit margins higher, earn- 
ings have been exceeding year-ago 
comparatives. A factor in the gain 
has been the rising total of nylon 
hosiery sales. 


Liquid Carbonic B 

At prevailing levels, around 17, 
retention of shares is warranted (ann. 
div., $1). Liquid Carbonic completed 
its September fiscal year with the 
largest volume of sales in its history. 
At the same time, net income rose 
to the equivalent of $2.20 a share, 
from $1.62 in the previous fiscal 
twelvemonth. In this connection, it 
is notable that no provision had to 
be made for Federal tax increases un- 
der the Second 1940 Revenue Act, 
since the latter does not apply to 
company’s earnings until the 1941 
fiscal year. 


May Department Stores B+ 
Stock, now around 50, represents 
one of the more attractive units in 
the merchandising field (ann. div., 
$3). Western buying—a frequent fac- 
tor in the market movements of mer- 
chandising shares—is understcod to 
have been responsible for the recent 
buoyancy in May Department Stores. 
This department-store group is one 
of the oldest in the country and has 
outlets in a number of important in- 
dustrial areas. Sales volume has been 
moving at a high level and profit mar- 
gins are understood to be holding 
satisfactorily. (Also FW, Oct. 2.) 


Melville Shoe B+ 

Shares, now around 29, are not un- 
reasonably valued for retention (yield 
on $2 paid this year, 6.7%). Mel- 
ville has already made an upward 
adjustment in prices to offset higher 
costs. Consequently, sales gains thus 
far in the current year will probably 
find a fair measure of reflection in 
profit margins. Higher tax rates this 
year make forecasts rather difficult. 
But the chances are that earnings will 
not be far from the 1939 level of 


$2.91 a share. (Also FW, Apr. 24.) 


Pan American Airways C+ 

Present positions in shares may be 
retained as long range speculation on 
the air transport industry; approx. 
price, 15. Based on present indica- 
tions, Pan American will boost 1940 
earnings above the level of $1.46 a 
share reported last year. Factors in 
the showing will be increased Latin 
American traffic and heavy volume of 
mail carriage on the transatlantic 
route. Company failed to pay any 
dividend in 1939, but the chances 
favor some sort of disbursement in 
the current year. (Also FW, Oct. 9.) 


Sherwin-Williams A 

Operating record and prospects 
justify retention of shares, recently 
quoted at 75 on the N. Y. Curb (paid 
and declared this year, $3). Follow- 
ing a satisfactory August fiscal year 
report, company has been maintain- 
ing volume at a high level. As things 
now stand, management feels that 
there is enough potential business on 
hand to keep all plants busy for a 
very long time to come. To that end, 
the company is spending some $4 mil- 
lion for plant improvements. 
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ADOLPH HITLER’S old adage, 
BALKAN PARTNERS authorship of 

which at the 
moment I do not recall, could well be 
applied to Hitler’s feverish efforts to 
line up the Balkan countries in al- 
liance with him. It is, if I remember 
it correctly, that “no prosperous busi- 
ness man wants partners; he only 
seeks them when he needs more cash 
to keep his business going.” 

Hitler needs the aid of Roumania, 
Hungary, and Slovakia to bolster his 
hold on Europe, since he has found 
out he cannot depend upon his pal, 
Il Duce, to do that job for him. He 
hopes that these shotgun diplomatic 
weddings will close his backdoor 
against any attacks by the way of the 
Mediterranean or Adriatic seas. 

Basically and deep down in their 
hearts, the people of these small Bal- 
kan countries have no love for the 
Germans. They are distrustful of 
their arrogant spirit, and should it 
develop that Hitler was doomed to 
defeat they would desert him as 
quickly as rats flee a sinking ship. 

When the war started and the lust- 
ful Fuehrer was bowling over one 
country after another in central 
Europe, he arrogantly declared he 
needed no assistance to achieve vic- 
tory. In light of this declaration his 
taking on of partners makes it evi- 
dent he is no longer so confident of 
the outcome. 

No one takes in partners unless he 
needs them. 


Little is to be 
gained by wasting 
the public’s time in 
exposing evils of the past, especially 
when legislation already has been set 
up to prevent their repetition in the 
future. It is all water over the dam. 

Therefore it is generally felt that 
Senator Wheeler’s committee is wast- 
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ing much valuable time and useless 
energy in explanations of what hap- 
pened to the St. Paul and Wabash 
railroads ten years or more ago; time 
that could be used much more con- 
structively in building a better and 
safer framework for the nation’s rail- 
road industry in the future. 

Now is the opportune time to do 
so, for the railroads have long since 
been purged of all semblance of high 
finance and the legion of investors 
owning their securities would be very 
much heartened if something worth- 
while were accomplished that could 
restore their earning power to a sub- 
stantial basis. 

Confidence’ in the railroads should 
be brought to life again, instead of 
this continuous cry of wolf when no 
wolf is skulking about. 

It is worth trying, Senator. 


TH E FALLING 
PROFIT RATIO 


When taxes in- 
crease, profits 
must recede un- 
less it becomes possible to expand 
production. There can be no dispute 
over this. A recognition of this ax- 
iom is causing considerable specula- 
tion over the question of whether we 
are entering into a period of less prof- 
its and smaller income yields from 
securities in reverse proportion to the 
higher taxes resulting from our ex- 
tensive defense program. 

The thought is engendered by re- 
cent corporation reports showing 
smaller net earnings: available for 
dividends despite substantial increases 
in gross revenues. 

However, it would be an error to 
come to a hasty decision on the face 
of the showing, for it is an admixture 
of conflicting influences, and there- 
fore judgment should be held in abey- 
ance until the fourth quarter earnings 
are in and reflect the picture more 
clearly. What awaits further clarifi- 


cation is to what extent corporations 
have deducted out of one quarter’s 
operation the full nine months’ levy 
for excess profits and normal taxes. 
The fourth quarter figures should 
give further light on this. 

In addition there must still be taken 
into account the question of how 
much gross earnings will be derived 
from the business arising from our 
defense program, and to what extent 
profits in excess of new taxes can be 
added to normal earning power. 

These two factors, unknown now, 
should show to some extent whether 
we are entering into a period of les- 
sening profits. 

In the past we have often felt that 
we were in a new and changing pe- 
riod, only to discover how badly we 
were mistaken; for confirmation we 
need only to heark back to 1929 when 
almost everybody felt we had con- 
signed depressions to limbo. 


THE PENALTY If the Federal 
FOR NEGLECT Court grants the 
request of the 


trustee for McKesson & Robbins that 
the offer of the accounting firm of 
Price, Waterhouse to settle all claims 
against them for $522,402 be accepted, 
it will close another chapter of this 
drug company’s scandal and the cred- 
itors will be enriched to that extent. 
The settlement would represent the 
fees for auditing which were paid 
while “Wallingford” Musica, alias 
Coster, rode supreme in the driver’s 
seat while looting the concern’s treas- 
ury under the very noses of the un- 
suspecting directors. 

Whether a larger sum could be 
collected from the auditors through 
legal proceedings is debatable, and it 
would involve long court procedure; 
hence a bird in the hand may be con- 
sidered worth two in the bush. It 
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would be difficult to prove that the 
accountants were criminally negligent. 

But they have paid dearly in loss 
of prestige, which will take time to 
restore. This in itself has turned out 
to be a serious penalty, far beyond the 
cash that they will pay in addition 


to the settiement of all of the claims. 

If this unfortunate episode conveys 
any lesson to the accounting profes- 
sion it is that there is no place in it 
for easy-going confidence in the in- 
tegrity of human nature where figures 
are concerned, and that their reliabil- 


ity and accuracy are more assured 
when subjected to a check and a 
double check. Had this cold rule 
been observed Price, \Waterhouse 
might have avoided the heartaches 
which have issued from Coster’s dis- 
honesty. 


HOW SHOULD WIDOWS AND RETIRED 
INDIVIDUALS INVEST THEIR MONEY? 


Part [IV —Should Widows and Retired 
Individuals Buy Common 


ommon stocks have an uncom- 

mon appeal. The person who has 
traded in securities for any length of 
time will testify to that. So will the 
novice. If, because of inadequate in- 
formation on the subject—or because 
of pure skepticism—you don’t sub- 
scribe to this view, speak to someone 
who is “following the market”. Al- 
most invariably, you will find that 
such a person talks in terms of buy- 
ing, selling or watching some common 
stock. 


POPULAR VEHICLE? 


That many millions of people have 
been interested in common stocks 
over the past decade or more, is some- 
thing that practically every reader of 
this article can attest. All too often, 
however, this interest has been mo- 
tivated solely by greed. That, after 
all, is a human failing. But we are 
not going to concern ourselves with 
this deficiency of mankind. Part IV 
of our series asks, “Should Widows 
and Retired Individuals Buy Common 
Stocks?” The answer is yes—but 
not with the idea of “getting some- 
thing for nothing”. The reasons in- 
volved here are tied up with a funda- 
mental rule of investment manage- 
ment: the preservation of principal. 
And that it how we are going to 
approach the subject. 

In the second article of this series, 
after pointing out that some states 
have declared certain common stocks 
legal for trust funds, it was noted 
that this was an “unheard of situa- 
tion several years ago.” The same 
might be said with reference to the 
practice of including equities in retire- 
ment portfolios. What caused the 
change? To retrace some of the ma- 
terial already covered, it was largely 
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our participation in the World War 
that did it. The tremendous volume 
of war financing, particularly with 
Liberty Bonds, made the nation “in- 
vestor conscious”. And that was the 
prelude for the huge, and popular, 
common stock financing of the decade 
of the ‘twenties. 

Looking in retrospect, it is a curi- 
ous thing about that episode. It 
culminated in the historic reversal of 
security values that began in 1929. 
As a group, stocks never recovered 
from that blow. Yet, so-called “qual- 
ity” issues actually occupy better in- 
vestment positions now than they did 
then. To reconcile this, we must re- 
fer to the fact that former rules of 
investment no longer hold true. Mo- 
mentous changes in the social-eco- 
nomic structure of the United States 
—and of the world, for that matter— 
have seen to that. In the process, the 
‘Achilles’ Heel” of many a bond has 
been bared. Suffice it to say, how- 
ever, that certain common. stocks 
have demonstrated their superiority 
over many bonds, and several other 
investment media as well. 

With these facts in mind, we can 
proceed to other considerations. 
“Don’t put all your eggs in one bas- 
ket”—diversify, in other words. That 
is one of the cardinal principles in 
designing a portfolio. And that is a 
concept that should be carried over 
to the types of common stocks pur- 
chased. First of all, there should be 
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diversification as to industries. Then, 
depending upon the amount of money 
available in the fund, there should be 
diversification as to companies within 
those industries. 

Another thing to watch is market- 
ability. In this case, we are interested 
in how quickly a given stock can be 
bought and sold at a given time. In 
the first instance, the widow or re- 
tired individual may want to buy ad- 
ditional shares at some future date. 
Will he or she find it reasonably pos- 
sible to do so? But what is more 
important is this—the prospects for 
selling a certain stock if such a course 
becomes necessary. Is there a readily 
available market? Are the shares 
traded in only occasionally, instead of 
every day or fairly regularly? When 
faced with a financial emergency all 
your own, marketability can mean a 
great deal. | 


INFLATION HEDGES 


Over the past several years, we 
have been hearing a great deal about 
inflation. Whenever this kind of talk 
becomes widespread, as at present, 
investment circles stress the value of 
common stocks as “inflation hedges.” 
As a general observation, equities are 
well suited to play such a réle. For if 
the price level goes into a real infla- 
tionary spiral, stocks will go up too— 
thus compensating for losses in dol- 
lar-purchasing power. But we are 
not going into any broad review of 
inflation in this series. Further in- 
formation on the subject is available 
in previous issues of THE FINANCIAL 
Wortp, which discusses the topic 
from time to time (FW, Aug. 28, 
Nov. 20 & 27). Instead, we shall 
limit ourselves to some of the factors 
that must be observed when pur- 
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chasing common stocks as inflation 
hedges. 

First of all, trends do point in the 
direction of some sort of inflation. 
But as to just when this inflation will 
become evident to the man-in-the- 
street—well there is no such thing as 
a time-table for that. One big reason 
for this is that the Government holds 
a good measure of control over the 
nation’s money and credit. Moreover, 
that control is increasing steadily. 
Taxation is another important reason. 
Some weeks ago, for example, the 
Secretary of the Treasury announced 
that the Administration would ask 
‘Congress for a substantial rise in the 
debt limit. Stocks went up. A short 
time after, however, it was realized 
that the Treasury chief had also said 
that substantially higher taxes would 
be necessary. Stocks went down. 

Higher taxes—that’s what the 
widow or retired individual must 
watch for when buying common 
stocks. In the first place, the impact 
of materially higher levies can con- 
ceivably change an ostensibly good 
inflation hedge into a mediocre one. 
In the second, such taxes can arrest 
the earnings growth of some of the 


better “development”’ stocks; this is 
already indicated in the case of many 
of the chemicals, for example (FW, 
Nov. 20, p. 8). And finally, the im- 
pact of increased levies is capable— 
as has already been demonstrated— 
of stripping the blanket of earnings 
security from a number of the so- 
called “‘stable income”’ stocks. 

What, then, can be done to meet 
this new contingency? It has always 
been fundamental that discrimination 
must accompany the purchase of com- 
mon stocks for investment. Simply, 
then, we are faced with the need for 
even greater discrimination at the 
present time. Here is an idea of what 
that involves: 

Insofar as business-cycle stocks are 
concerned, lists should be scanned for 
those issues which occupy relatively 
favorable tax positions. And in the 
matter of income situations, it would 
be wise to figure on an “earnings 
cushion” of at least 25 per cent. For 
instance: If a stock pays an annual 
dividend of $2, it should be demon- 
strable that the issue can earn a mini- 
mum of $2.50 a share after all de- 
ductions for taxes. 

Regarding price to be paid, this 


consideration is frequently of lesser 
importance in the case of business- 
cycle issues than in the case of income 
stocks. Theoretically, of course, the 
lower the price-earnings ratio the bet- 
ter. But with respect to income situ- 
ations, present circumstances do not 
seem to warrant paying more than 
the equivalent of 15 or 16 times earn- 
ings for the general run of income 
stocks. To use the above illustration, 
that would mean a price of not more 
than $40 a share for our stable divi- 
dend payer. 

What has been said so far was not 
intended to be a complete discussion 
of this particular subject. Space alone, 
if nothing else, would see to that. But 
it is indicative of some of the more 
important factors that must be borne 
in mind when considering the pur- 
chase of common stocks for retire- 
ment portfolios. 


x * 


Epitor’s Note: This is the fourth of a 
series of discussions concerning the solu- 
tion of the problems of investing for 
widows and retired individuals; the entire 
series will consist of 12 or more chapters, 
and will include a number of specific in- 
vestment programs involving amounts of 
from $10,000 to $200,000. 


PREFERREDS FACING RESUMPTION 


isted on the New York Stock Ex- 
L change are approximately 80 
preferred stocks which have paid no 
dividends so far in 1940—many of 
them have paid nothing for a con- 
siderable number of years and are not 
likely to return to the dividend col- 
umn for a long while to come. 

But the rising rate of general busi- 
ness activity—which is largely a re- 
sult of the country’s armament pro- 
gram—is bringing sufficient earnings 
improvement to numerous corpora- 
tions to brighten the prospects of pre- 
ferred dividend resumption in the not 
too distant future. Of course, some 


gains in profits, but because of special 
restrictions are prevented from paying 
out any of their earnings to stock- 
holders. (For instance, Budd Manu- 
facturing earned nearly $18 per share 
of preferred in the first nine months 
of this year, but must retire a large 
RFC-Federal Reserve loan before 
dividends can be paid.) Others will 
want to build up their cash position 
before taking any dividend action. 
A number of others, however, ap- 
pear to be working into a position 
where they should soon begin pay- 
ments; perhaps not at the full rate 
in some cases, and in other cases the 


recapitalize before acting on divi- 
dends. A group of eight typical com- 
panies of this sort are represented 
in the accompanying tabulation. 
Mere resumption of dividend pay- 
ments—or even entire liquidation of 
arrears, where they exist—obviously 
will not raise these stocks from their 
present speculative category to an in- 
vestment status. Nor are these the 
type of issues that the average in- 
vestor will want to hold during 
periods of general market uncertainty. 
such as the present. But when the 
trend is upward, stocks of this kind 
can be counted upon to give a better- 


companies are experiencing wide management will probably decide to than-average account of themselves. 
; Earnings Per Share———— 

Last Back Dividends—— Latest Reported 

‘Dividend Per Approx. Total Cash Holdings Total So Far Same Period Recent 
Paid Share (000 omitted) (000 omitted) 1939 1940 1939 Price 
1938 American Car & Foundry 7% non-cum... $8,578 eD$6.03  b$6.00 b$0.80 61 
Armour (TIL) G6 $16.50 $8,794 2,300 e6.13 54 
1933 Foster-Wheeler $7 cum.................. 54.25 922 722 5.49 b21.21 bD8.08 108 
1931 General Steel Casting $6 cum............ 55.50 5,550 4,250 D0.06 c5.02 cD3.36 61 
1938 Minn. Moline Power Imp. $6.50 cum..... 45.75 4,530 1,187 e0.65 eine ene 57 
1931 Pittsburgh Steel 544% cum prior........ 19.25 962 2,371 11.31 c16.92 cD10.50 66 
1938 U.S. Leather 7% cum. prior............. 33.25 1,530 - 784 e3.27 b4.65  bD0.73 65 
1932 Universal Pictures 8% cum. Ist.......... 64.00 1,152 1,251 €64.56 099.18 c55.42 96 


a—Cumulative to extent earned, but not exceeding $7 per share, b—First six months. 
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c--First nine months. 


e—Year ended Oct. 31, 1939. D—Deficit. 


FINANCIAL WORLD 


\ 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Continued high level of corporate earnings has been in- 
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sufficient to overcome further sagging tendencies by stock 


prices. Fear of higher taxes a factor. 


DESPITE THE fact that dividend declarations, in 
the aggregate, appear to be running at a some- 
what higher level than a year ago, disappointment 
in a few individual situations this week has seem- 
ingly helped along the declining tendency of the 
general stock market which has followed the post- 
election boomlet. Reports had it, for instance, that 
U. S. Steel would consider a $2 year-end payment, 
but no such action was taken. And Great Northern, 
which this year will earn in excess of $4 a share, 
announced a dividend of only 50 cents. Here and 
there, also, there have been reductions or omis- 
sions. All in all, corporate management is con- 
tinuing to adhere to quite conservative dividend 
policies, regardless of the prevailing high level of 
industrial earnings. 


THIS IS not unnatural in light of the numerous ex- 
isting uncertainties, both foreign and domestic, as 
well as the need on the part of many companies 
to expand plant facilities to accommodate arma- 
ment business. Furthermore, a wave of dividend 
increases at this time would doubtless give addi- 
tional encouragement to labor in its demands for 
wage increases. And in the latter connection, un- 
less the Government is able to formulate a policy 
which effectually avoids the further spread of strikes 
which seems in the making, there will be serious 
interference with production in numerous important 
fields, and there may well develop a more sig- 
nificant decline in industrial activity than now seems 
in prospect over the next several months. 


PRESSURE ON the utility group has again ap- 
peared, this time in the wake of reports that the 
SEC may restrict the dividend rates of some in- 
dividual companies in order to force them to make 
more generous provisions for depreciation. While 
some companies have been depreciating their prop- 
erties at comparatively low rates, this criticism 
does not seem to apply to the industry as a whole. 
And in another direction the general run of utility 
shares appears to occupy a satisfactory position. 
Although the companies will of course have the 
higher normal income tax rate to pay, few have 


anything to worry about on the score of excess 
profits taxes. And continued growth of gross 
should adequately take care of the increased nor- 
mai rate. ‘ 


THE ENTIRE subject of taxes continues to be one 
of the most important current market factors. Those 
seeking the reason for recent price declines in 
numerous individual stocks need look no further 
than the respective companies’ position under the 
present tax law. Some of the gld-line income favor- 
ites with a high degree of earnings stability have 
been particularly vulnerable, for the reason that 
they do not face sufficient expansion of revenues to 
absorb not only the higher rates applicable to this 
year's operations, but also the still higher normal 
rate expected at the coming session of Congress. 
In some cases this will mean the difference between 
full dividend coverage, and the inability to retain 
sufficient earnings to support current dividend rates. 
(Fortunately, issues of this type are in the minority.) 


THE PROSPECT of the tax gatherer taking an in- 
creasingly large part of the operating profit dollar 
brings up for serious consideration the high price- 
earnings ratios at which a significant number of 
stocks have habitually sold. Those high ratios have 
traditionally been based (and doubtless justifiably 
so) on the better-than-average long term earnings 
growth prospects of such issues. Under present con- 
ditions more than two-thirds of each dollar of earn- 
ings increase goes for taxes, thereby correspond- 
ingly reducing the rate of growth, and raising the 
question of whether such stocks should continue to 
capitalize recent earnings at twenty times or more. 


THERE ARE numerous issues which are affording 
satisfactory yields, whose profits despite new taxes 
should continue to improve, and which are sell- 
ing at a reasonable relation to current and prospec- 
tive earnings. This is the type that should con- 
stitute the bulk of one's common stock holdings. 
In addition, a good backlog of medium grade pre- 
ferreds and bonds is recommended. 


—Written November 28; Richard J. Anderson. 
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TAX REMINDER: The approach of the year-end 
brings a time when the investor should examine his 
holdings in the light of the income taxes he will be 
called upon to pay on his 1940 results. This matter 
is probably of more importance this year than here- 
tofore, inasmuch as the prospect is clearly for higher 
tax rates applicable to 1941 earnings and income. 
Thus, by realizing as much as feasible on profits 
existing at this time, the taxpayer will avoid the 
heavier rates that undoubtedly will be enacted by 
the coming Congress. Tax factors alone, however, 
should not be the guiding influence in effecting 
portfolio changes. The usual investment consider- 
ations continue highly important, and should of 
course be kept in mind along with the tax aspects 
of the situation in arriving at decisions. 


PRIORITIES AT WORK: First serious effect of 
priorities for defense orders apparently will be felt 
by the aviation transport industry. Companies in 
this field have been experiencing traffic loads more 
than 50 per cent heavier than a year ago, with 
such gains being made possible only by adding 
equivalent amounts of equipment. Now, President 
Roosevelt has declared that the production of air- 
craft for the commercial lines should be held at 
1940 levels, with all additional production devoted 
to planes for military use. Holding production for 
commercial use at that level would, of course, pro- 
vide the air lines with sufficient equipment for re- 
placement purposes, and would permit them some 
degree of expansion. But the transport industry 
had been planning to double its facilities by 1941, 
and confidently expected that the growth in air 
traffic would fully keep pace with that expansion. 
It may develop that the industry's recent phe- 
nomenal rate of growth will perforce give way to 
much more modest percentage gains for a while, 
at least. 


BUILDING AND DEFENSE: Commenting on the 
outlook for private residential building, F. W. Dodge 
Corporation calls attention to ''a new factor of a 
highly competitive character" that has entered the 
market in the past two months—the rush program 
of army cantonment building. During the next few 
months, this is likely to make unusual demands upon 
supplies of materials and building labor from time 
to time. Consequently, there is a possibility that 
some private work—and even some defense hous- 
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ing projects (i. e., home-building around arsenals 
and plants doing defense work)—will be temporarily 
deferred. However, since defense housing and 
army cantonment building are included in the totals 
for residential building, this classification, in the 
aggregate, should continue to hold at very high 
levels. 


NEW ORDERS GAIN: New orders received by 
manufacturers in October (Conference Board index) 
rose sharply from the level of the preceding month, 
and amounted to 197 per cent of the 1935-39 aver- 
age. For September, the figure was 176, and for 
October of last year, 141. While this shows that 
orders are continuing to be placed in increasing 
volume, these statistics have but limited forecasting 
value. Upon any sign of distress ahead, orders can 
be (and frequently are) cancelled. In general, too 
much importance should not be placed on a rising 
volume of orders in periods of high business activ- 
ity. However, after business has been declining 
for a significant time, or has been merely holding 
at comparatively low levels, a rise in the volume 
of orders placed is frequently a portent of the be- 
ginning of an upward trend in trade and industrial 
activity. 


STEEL WAGE DEMANDS POSSIBLE: Although 
wages paid to steel workers since 1937 not only 
have been at the highest levels in history, but have 
also exceeded the rates paid employees in most 
other industries, there is a possibility that further 
demands may be made during coming months. It 
may be that the Steel Workers’ Organizing Com- 
mittee (CIO), which has had considerable difficulty 
collecting dues from its members, will use this 
threat as a bargaining factor in attempting to 
secure the checkoff, a policy which traditionally has 
been bitterly opposed by steel producers. Higher 
wage costs would be a real handicap to the in- 
dustry in view of the Administration's desire to 
hold down the prices of raw materials. Other trades 
with large defense orders would also be hard hit by 
wage increases, since it is unlikely that any adjust- 
ments would be made in their contracts to com- 
pensate them for higher costs. 


THE INVENTORY SITUATION: The monthly 
index of inventories compiled by THE FINANCIAL 
WORLD shows that another sharp rise in stocks of 
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goods on hand occurred in October, carrying ag- 
gregate inventories (on both a physical and dollar 
basis) above the peak of 1937 which proved to be 
a danger signal that year. Because of the basic 
differences between the situation now, and that of 
three and a half years ago, the existing inventory 
level does not, on the whole, appear to constitute 
a basis for alarm. However, stocks of supplies in 
a number of industries must be approaching the 
levels of sufficiency for the near term future, at 
least, even with the strong support accorded de- 
mand by the armament program. It would not be 
surprising if the trend of industrial production 
should shortly level off, or even decline somewhat 
in coming months, until a greater amount of de- 
fense work proceeds from the drafting rooms to the 
shops. (More details on page 8.) 


NO EARLY END: The recent statement of a 
British envoy that England is in growing need of 
American credits is no sign of an early end to that 
country's heavy purchases of war materials here. It 
does, however, appear to be one of the opening 
steps in a campaign to relax U.S. laws so as to 
permit such aid. And it also is a further suggestion 
that Great Britain continues to look forward to a 
long war. British resources in hand and in sight 
are sufficient to continue the war for a considerable 
time, and to continue the $2 billion annual rate of 
purchases from this country while doing it. But 
considerable time, also, is frequently required to 
get Congress into a mood to change the statute 
books—and the British doubtless feel it prudent to 
go to work early. 


PREFERRED STOCK ADDED: Allied Stores 5 
per cent cum. preferred stock is being added this 
week to the stocks carried on page 18. This holding 
company for some 57 medium sized department 
stores has been showing good gains in both sales 
and earnings, and for the twelve months ended last 
July earned $19.94 per share of preferred, against 
$14.19 for the preceding year. Although the issue 
is distinctly of medium grade, a yield of nearly 
seven per cent (at prevailing prices of around 73) 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Consumers Power Ist 
ere 109 110 2.8% 


appears out of line with the returns obtainable 
from other stocks of comparable quality. While 
the company will apparently have to pay some tax 
on its “excess profits for the year, a substantial 
earnings gain nevertheless is indicated. 


NEWS FACTORS 
POSITIVE: 


Business Loans—Score eighth consecutive weekly 
rise. 

Residential Building—Maintains high level. 
Lumber Industry—Unfilled orders far above year- 
ago levels. 

Auto Industry—Record fourth quarter production 
schedules sustained. 


NEUTRAL: 


Washington—Walter-Logan agency-curb bill passes 
Senate, but legislation apparently slated for even- 
tual veto by President. 

Air Transport Industry—Expansion program likely to 
be restricted by defense production of military air- 
craft. 


NEGATIVE: 
Utility Dividends—Curtailment in view if proposed 
SEC rule on depreciation is put into effect. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 


only when consistent with the policies outlined 
in the “Market Outlook" on page 15. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern gen. 5s, '73...... 102 4.90% Not 
Pacific Power & Light Ist 5s, '55.. 95 5.26 103'/, 
Pennsylvania R.R. deb. 4'/2s,'70.. 95 4.74 102!/, 
West. Maryland R.R. Ist 4s, '52.. 92 4.34 Not 
FOR PROFIT: 

Allis-Chalmers conv. deb. 4s, '52.. 109 3.67 106 
Lion Oil Ref. conv. deb. 4!/2s, '52 99 4.54 102!/2 
Phelps Dodge conv. deb. 3!/2s, '52 109 3.21 105 
Phillips Petrol. conv. deb. 3s, '48.. 105 2.86 102!/ 
United Drug. deb. 5s, 53... 87 5.75 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
Ca 


purposes for income. 
American Water Works $6 cum... 97 6.19%, 110 
Chesapeake & Ohio $4 non-cum... 97 4.12 107!/ 
Crown Cork $2.25 cum. (ex-war.) 43 5.23 48\/, 
Tide Water Asso. Oil $4.50 cum.. 94 4.78 107 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


* Allied Stores 5% cum.......... 73 6.85 100 
Radio Corp. $3.50 Ist cum. conv. 61 5.74 100 
Union Pacific R.R. $4 non-cum.... 84 4.76 Not 
West Penn. Elec. $7 cum. cl. "A".. 102 6.86 115 
Youngstown Sheet & T. 5!/2% cum. 97 5.67 105 


Added this week; see page 17. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


—Earnings—— 


Adams-Millis ........... 23 $1.00 4.3% $3.54 b$1.56 
Best & Company ....... 31 91.85 5.9 £3.42 b1.29 
Borden Company ....... 20 +1.40 7.0 1.81 60.75 
Carolina, Clinch. & Ohio. 90 5.00 5.6 
Chesapeake & Ohio..... 42 3.00 7.1 3.49 53.45 
Corn Products ......... 41 3.00 7.3 3.32 
First National Stores..... 43 2.50 5.8 h3.34 


sibilities, price movements will probably tend to be more re- 
stricted than in the selections of the “Business Cycle" group. 


—Earnings—— 


26 9$1.35 5.2% $1.90 .... 
Louisville Gas & E. "A"... 19 1.50 7.8 2.33 y2.51 
Melville Shoe .......... 29 69 2.65 bl.29 
Pacific Lighting... .... 37 3.00 8.1 3.60 2.74 
Reynolds Tobacco "B".... 33 2.00 6.1 
Standard Brands ........ 6 0.40 66 0.51 0.48 
Union Pacific R.R........ 8! 6.00 7.4 6.74 2.46 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. J—Including extras. a—First quarter. b—Half- 
year. c—Nine months. f—1I2 months ended January 31, 1940. h—Fiscal year ended March 31, 1940. s—!O months ended 


October 3!. y—!2 months ended September 30. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Allis-Chalmers ........... 34 $1.50 $2.09 $2.12 
American Brake Shoe .... 37 1.10 2.39 ¢2.13 
Amer. Car & Foundry...... 28 . hD6.15 hD3.40 


American Cyanamid "B"... 35 $0.60 2.07 cl.6l 
Anaconda Wire & Cable... 33 1.50 1.54 2.18 


Bethlehem Steel ......... 85 5.00 5.75 c9.72 
Bullard Company ........ 32 2.00 1.04 64.35 
Climax Molybdenum ...... 29 0.90 4.09 c1.88 
Commercial Solvents ..... 10 0.25 0.61 
Crown Cork & Seal... ... 2.80 62.06 
El Paso Natural Gas...... 32 2.00 3.75 x3.24 
General Amer. Transport... 53 1.25 3.11 
Glidden Company ...... 15 1.00 k1.70 60.47 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that subscribers consult our investors inquiry 
department before making initial purchases from this group. 


1940 —Earnings—— 
STOCKS = 
Kennecott Copper ....... 35 $2.75 $3.14 tb$2.29 
Lima Locomotive ......... 25 DO0.54 
Mathieson Alkali ........ 29 1.50 1.12 c1.36 
McCrory Stores ...... oa? Sn 0.75 1.95 y2.06 
New York Air Brake....... ae 3.00 2.89 5.11 
Paraffine Companies ...... 38 2.25 93.40 a0.77 
Pennsylvania Railroad ..... 22 1.50 2.43 
8 0.25 b0.69 
8 1.31 c0.21 
Thompson Products ....... 32 1.25 3.90 5.09 
Timken Roller Bearing ..... 47 3.50 3.02 ¢2.87 


t—Before depletion. }—Also paid $1.50 stock dividend in ($10 par) preferred stock. a—First quarter. b—Half year. c— 
Nine months. D—Deficit. g—Fiscal year ended June 30, 1940. f—Fiscal year ended February 3, 1940. h—Fiscal years ended 
April 30, 1939 and 1940. k—Fiscal year ended October 31, 1939. s—8 months ended August 3!. x—1!2 months ended Septem- 


ber 30. y—i2 months ended June 30. 
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STOCKS IGNORED the favorable tide of dividend 
news last week and made a forced response to the 
pressure of increased liquidation. The list showed falter- 
ing tendencies on Monday and Tuesday. But it was 
not until the succeeding session that selling assumed 
importance. With airlines and utilities leading the way, 
stock prices lost 1 to 3 points on that day and trading 
expanded to 850,000 shares—the largest in about two 
weeks. Opening prices showed weakness on Thursday. 
sut_ volume soon tapered sharply and fractional ad- 
vances were chalked up. 


WEDNESDAY was one of those days when a surpris- 
ing number of people were trying to find “reasons” for 
the market’s behavior—but unnecessarily so. After all, 
the overnight news was reason enough. The regular 
White House press conference, for example, revealed 
that the President and the War Department were pretty 
much agreed on the idea of restricting commercial air- 
craft expansion in favor of military needs. That was 
enough to bring out nervous selling in the air trans- 
ports. Then there was the SEC’s announcement that 
it might restrict dividends of registered holding com- 
panies as a method of forcing higher depreciation policies. 
Considering recent market action of the utilities, that 
was like giving a rather sick man what is popularly 
known as a healthy push. 


WITH GENERAL discouragement having gained the 
upper hand over the past several days, it was not sur- 
prising that selling easily spread throughout the entire 
list. But even here, it is possible to talk in relatively 


MARKETWISE AND OTHERWISE 


tangible terms. The stock market, it should be under- 
stood, is laboring under a heavy tax cloud. And this 
alone is enough to make it hypersensitive to almost any 
unfavorable news affecting a particular industry. -Or- 
dinarily, the news on the air transport industry would 
not have turned out to be such an important factor in 
unsettling the general list. 


REFERRING back to taxes, the first thing to remem- 
ber is that every indication points to a boost at the next 
session. But the bad feature is that nobody—including 
those who are going to frame the new law—knows 
what form the higher taxes will take. Will the normal 
tax be increased still further? Will the average earn- 
ings option in the “excess” profits measure be maintained, 
or will it be eliminated entirely? What will happen to 
the invested capital option—will it be abolished, kept 
in its present form, or made more stringent? These 
are all open questions at the present time, and they are 
making for a great deal of business uncertainty. 


WELL, THE overt moves to extend credits to Great 
Britain have begun. Lord Lothian’s recent declaration 
did not come as a surprise to students of our present 
relations with England. Step by step, we are moving 
in the direction of financial aid. Shortly after the British 
Ambassador made his apparently unusually well-timed 
remarks to the press, the Senate Foreign Relations Com- 
mittee deferred action on the matter until next session. 
That is only a month away, however, and the chances 
are that some sort of financial help will eventually be 
given.—Written November 28. 


THE MOST ACTIVE STOCKS—WE 


Shares -——Price——\ Net 

Stock: Traded Open Last Change 
& rer 92,700 70% 69 —ly 
International Paper & Pwr 55,900 17% 16% — % 
Paramount Pictures ...... 52,700 9 9% +% 
Anaconda Copper........ 46,400 27% 27% — % 
Republic Steel .......... 46,000 22% 22 me 
General Electric ......... 41,300 35% 33% —24%4 
General Motors .........- 37,900 5034 497 
Commonwealth &Southern 34,400 1 15/16 —1/16 
N. ¥. Central B.R....... 33,100 14% 14% — % 
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Shares Net 

Stock: Traded Open Last Change 
American Radiator ...... 30,200 7% 7% +% 
28,700 10% 9% — kh 
—% 


Internat’l Paper & Pwr pf. 26,600 6834 68 
2 


Kennecott Copper ....... 6,200 353% 35% + \% 
Consolidated Edison ..... 25,800 24 234% —kK 
United Gas Imp......... 25,200 10% 10% — &% 
Yellow Truck & Coach... 23,900 15% 16% +1% 

Socony-Vacuum Oil ..... 22,500 9% 8% —% 
Bethlehem Steel ......... 22,100 87% 86% —% 


Finfoto 
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Offshoots &° Sidelines 


Lightest yet in portable sound-level 
meters is the new compact unit that 
will be offered by General Electric— 
weighing only 19 pounds, it will none 
the less cover the range from 24 to 
120 decibels, or from a purring whis- 
per to the loudest scream of a siren. 
. . . Philco Corporation continues its 
expansion into allied lines with the 
establishment of a new accessory divi- 
sion—all of which suggests that the 
company may be preparing for 
greater representation in the house- 
hold appliance field. . . . The 200 
7'%4-ton amphibian tanks which Food 
Machinery has contracted to build for 
the U. S. Navy will be largely an as- 
sembly job—Ford Motor is supplying 
“Lincoln-Zephyr” V-12 motors to 
power these “Alligator” cruisers, 
while other equipment will come from 
various manufacturers. . . . Higher 
indoor winter humidities for offices 
and homes are the promise of the 
improved line of “Humidifiers” de- 
veloped by Fairbanks, Morse—these 
air-conditioning units are styled like 
radio cabinets with metal or wood- 
grain finishes. . . . An innovation in 
packaging smoking tobacco is to be 
found in the new “Humi-Jar” de- 
signed by Owens-Illinois Glass— 
fashioned from lightweight and more 
durable glass, it is fitted with the 


he annual cold weather lu- 
bricating campaign of the 
service stations of Standard Oil 
of Indiana will be conducted un- 
der the new slogan “Laugh at 
Winter”—and not by going south. 


“Humi-Seal”’ 


cover which assures 
the pipe-smoker that his tobacco will 
keep its original moisture. 


Auto Equips 


A new independent spring suspen- 
sion for the rear wheels of an auto- 
mobile has been patented by Ford 
Motor—as each wheel is sprung in- 
dependently, it is free to move over 
bumps without changing the position 
of the opposite wheel. . . . Chrysler’s 
new “De Soto Skyview” taxicabs will 
be featured with control buttons in 
the rear compartment—this makes it 
possible for the passengers to operate 
both the sliding roof and the partition 
back of the driver. .. . The next move 
in “‘Musicaire” horns, which have 
been used to sound the first few notes 


The Ideal 
Christmas 
GIFT 


My Finances 


A Loose-Leaf Personal Record 
Book for Keeping a Systematic 
Record of Your Own Finances 


For those who appreciate the advantages 
of keeping an up-to-date record of per- 
sonal affairs, stocks bought and _ sold, 
bonds, income from all sources, income 
deductions for tax purposes, etc., etc., 
“My Finances” with its ruled forms for 
each purpose and its handy index tabs 
has been specially devised. 


Size 63% x 9 inches. 
75 rules forms, $4.25, postpaid. 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET NEW YORK 


of many songs, will be a commercial 
application— for laundry trucks, for 
instance, the horn sounds off the first 
eight notes of “This Is the Way We 
Wash Our Clothes.” . . . There al- 
ways seem to be some new develop- 
ment to make the lot of the motorist 
easier —- pneumatic fenders which 
pump up like a tire have been per- 
fected by the Clauss-Burkart-Strauch 
Company; a new wheel that makes 
it possible to change tires with the 
flip of a finger is the achievement of 
the R. D. Yankee Company; and a 
self-releasing auto bumper which 
automatically casts off the interlocked 
bumper of another car has been de- 
signed by the deHoffmann Company. 


Synthetics 


A new substitute for steel, particu- 
larly in airplane construction, is seen 
in the latest series of magnesium al- 
loys of Dow Chemical—in addition to 
being extremely light, these alloys can 
be bent, drawn and rolled without 
cracking. . . . Paraffine Companies 
will next offer a synthetic tung oil 
which is reputed to be better than the 
natural variety and can be produced 
at a lower cost—this important raw 
material, used in varnish and lacquer 
manufacture, is imported largely from 
the Orient. ... A new water-repellent 
adhesive of the casein-latex type will 
be introduced by Armstrong Cork— 
because it spreads easily and needs no 
rolling, it will be featured for mount- 
ing linoleum on walls. . . . Newest 
variation in phenolic-bonded plywood, 
consisting of a sandwich of two sheets 
of vulcanized fiber with a layer of 
wood veneer between, will be offered 
by Technical Ply-Wood as “Fybr- 
Tech”—the claim is that it can be 
stamped, punched and drilled like 
metal, and bent like wood. . . . The 
Bell Telephone Laboratories of 
American Tel. & Tel. will utilize a 
soap composition in making the 
“Waxes” on which future master 
phonographic recordings are made— 
something better in high fidelity re- 
cording is promised. Pianos 
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covered with a new type of laminated 
plastic are being featured by the Sagi- 
naw Furniture Shops—the finish, in 
addition to being scratch-proof and 
heat-resistant, is said to be impervious 
to weather and children. 


Illumination Illusions 


Less glare from fluorescent lights 
results from using the new metal 
louvers of Benjamin Electric Manu- 
facturing—these lamp-shielding lou- 
vers are designed in an “egg-crate” 
pattern which tends to diffuse the 
rays. . . . An innovation in “exit 
lights” is the new globe styled by 
Kopp Glass, Inc.—when placed over 
a doorway, the light acts both as a 
warning sign and a beacon that 
throws its rays on the door. .. . The 
“Travel-Sun” is a new portable model 
sun lamp, a product of Hanovia 
Chemical & Manufacturing — fitting 
compactly into a leather-covered case, 
it may be carried on trips as conveni- 
ently as other luggage. . . . The new 
line of fluorescent lighting units of 
Fostoria Pressed Steel will include 
outside finishes in ten different colors 
—there is a special shade for each 
room in the house. . . . Those who get 
excited when reading in bed will be 
interested in the new fluorescent bed- 
lanp of Van Dyke Industries—the 
claim is that it provides the “coolest 
light for reading in bed.” 


Christenings 


The new king-size cigarette of P. 
Lorillard Company will be introduced 
under the tradename of ‘‘Beech-Nut,” 
instead of “Old Gold” or “Deities.” 
... The Curb stock which has been 
known as Fidelio Brewery has been 
rechristened “The Greater New York 
Brewery, Inc.” . . . Dunhill Interna- 
tional is featuring perfume in a new 
handy leak-proof container under the 
name “Scentinel.” Latest in 
camera-size portable radios will be 
offered by DeWald Radio Manufac- 
turing as the “Companionette.” .. . 
A new magazine, called an audit of 
personalities, will be published early 
in January by Ake Bonnier Company 
under the title of WHO.... The new 
system of Allis-Chalmers for welding 
thin sheets of metal has been dubbed 
the ‘“Weld-O-Tron” process. 

An improvement in circuit breakers 
by Westinghouse Electric has been 
called the “Quicklag” because it com- 
bines both thermal and magnetic ac- 
tion... . A new “family carton” that 
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November 25, 1940. 


This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an ofering of these securities for sale, or as a solicitation of an offer to 


buy any of such securities. The offering is made only by the Prospectus. 


Indianapolis Power & Light Company 
140,591 Shares 
514% Cumulative Preferred Stock 
($100 par value) 


Price $107.50 per Share 


The Prospectus offers these shares subject to the prior right of holders of the outstand- 
ing 6% and 614% Cumulative Preferred Stocks of the one to exchange their 
shares under the Company’s exchange offer which is summariz 


in the Prospectus. 


Copies of the Prospectus may be obtained from such of the several underwriters, including 
the undersigned, as are registered dealers in securities in this State. 


Lehman Brothers Goldman, Sachs & Co. The First Boston Corporation 
Glore, Forgan & Co. Stone & ane and Blodget Blyth & Co., Inc. ° 

Harriman &Co.  LazardFreres&Co. A.C. 
Blair & Co., Inc. Hallgarten & Co. 


Hemphill, Noyes & Co. Kidder, Peabody & Co. Lee Higginson Corporation 


carries several packages of different 
type fertilizers is being offered by 
A. H. Hoffman, Inc., as “The Plant 
Pantry.” ... Warner Bros. Pictures, 
which produced the film features of 
“Four Daughters’ and ‘Four 
Wives,” will soon start shooting 
“Four Fathers.” 


Odds & Ends 


A new and completely electrified 
“Elliott Fisher” accounting machine 
is being introduced by Underwood- 
Elliott-Fisher — its all-electric key- 
board and other mechanical features 
make possible much greater speed and 
ease of operation. . . . Doll houses this 
season are more de luxe than ever— 
not only do they feature modern fur- 
niture, but escalators from floor 
to floor and running water in the 
kitchens and bathrooms. . The 
“money-back guarantee” has now 
reached the beverage field—the new- 
est campaign of the Petri Wine Com- 
pany offers a full refund for the re- 
turn of the empty bottle “if you are 
in any manner dissatisfied with the 
contents.” ... Strangest yet in Christ- 
mas greeting card offerings is that 
of Morley W. Jennings Company 
—both picture and message are print- 
ed with invisible ink. 


DEFENSE STOCKS 


Concluded from page 6 


Greenfield has a diversified line of 
taps, dies, threading and metal cut- 
ting tools; also gauges. Several of 
these divisions are benefiting from the 
armament activity, and further large 
expansion is indicated, especially 
since the supply of gauges for check- 
ing munition parts is a serious bottle- 
neck in the national defense program, 
according to the War Department. 
This Department has issued “letters 
of intent,” preliminary to actual con- 
tracts, so that several companies will 
make the necessary preparations for 
expansion of output. Greenfield Tap 
& Die is one of the important gauge 
manufacturers in this group. 


CONCENTRATION IMPRUDENT 


Any heavy concentration of funds 
in stocks of national defense benefici- 
aries would be imprudent, but where 
the market’s appraisal of current 
earnings is as conservative as in the 
instances outlined above, moderate 
representation seems warranted. 
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he institutional buying of U. S. 

Governments forced prices up to 
new record highs, despite indications 
that the Federal Reserve Banks con- 
tinued to supply bonds in order to 
temper the advance. High grade cor- 
porate obligations followed the same 
trend and many new highs were 
established, especially among prime 
industrials and rails. A few medium 
grade rails, including Western Mary- 
land 5%s, Reading 4%s, Great 
Northern 4's and Louisville & 
Nashville 5s, either attained new 
highs or duplicated previous record 
levels. On the other hand, most 
speculative issues were weak, the de- 
clining trend in this division becom- 
ing especially noticeable when the 
pace of the stock market recession 
was accelerated on Wednesday. 


PAYMENTS ON DEFAULTED RAILS 


An application has been made to 
the court supervising the New Haven 
bankruptcy for permission to make 
interest payments on several of the 
underlying and divisional mortgage 
bonds, covering one defaulted coupon, 
and on the first and refunding mort- 
gage (three-quarters of a coupon). 
The New Haven’s cash position has 
been built up materially and it is be- 
lieved that the necessary court ap- 
proval will be obtained. Improved 
traffic volume has added substantially 
to the cash resources of a number of 
receivership railroads whose bonds 
carry large arrears of unpaid interest, 
and further actions of this nature are 
expected. 

On and after December 9, trustees 
of the St. Louis-San Francisco will 
make interest payments amounting to 
$6.05 on each $1,000 consolidated 
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mortgage 4% per cent bond, and 
$6.61 on the consolidated 6s. As of 
November 25, holders of this com- 
pany’s prior lien mortgage bonds are 
entitled to payments as follows : $5.53 
per $1,000 principal amount of 4s, 
$5.84 on the 5s, and $6.15 on the 6s. 

A payment with respect to princi- 
pal was recently authorized by the 
New York Federal District Court to 
holders of New York, Westchester & 
Boston first 4%s. The distribution, 
which will amount to between 3% 
and 4 per cent, is made possible by 
payments in connection with the sale 
of a part of the road’s properties to 
the City of New York, and represents 
a step toward final liquidation of the 
company. 


COMMERCIAL MACKAY 4s 


Commercial Mackay income deben- 
ture 4s, one of the securities issued to 
holders of the old Postal Telegraph & 
Cable bonds in the reorganization of 
that company, have exhibited consid- 
erable market strength in the past 
few weeks and recently attained a 
high of better than 43. The war has 


NEW ISSUES SCHEDULED 


A mons the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 
The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently released before the expiration of 
the full 20-day registration period, and sometimes are delayed beyond that time. 


the following compilation. 


Issue: 
Arkansas Western Gas Co... $800,000 /55 
Barium Stainless Steel Corp.. * 

mkt. 


Boston Edison Co............. $53,000,000 /70 
Standard Accident Insurance. 115.270 shs com 
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250,000 shs $1 par com @ 


Underwriters Date Due 
E. H. Rollins & Sons Dec. 5 
Tobey & Co.; Johnston 
Lemon & Co. Dec. 2 
Competitive bidding Nov 26 
First Boston et al. Dec. 3 


adversely affected the cable business, 
but the radio division has enjoyed in- 
creased volume, both in domestic 
messages in the United States, and as 
a result of growing employment of 
this means of communication in com- 
mercial traffic to Europe and Latin 
America. The manufacturing subsidi- 
ary, Federal Telegraph Company, is 
expanding in order to meet growing 
demand for radio and other communi- 
cation equipment, including a large 
amount of government orders. The 
income bonds are decidedly specula- 
tive, but the company faces sufficient- 
ly good prospects to warrant reten- 
tion of moderate commitments. 


MARKET ST. RAILWAY 5s 


Market Street Railway 5s, 1945, 
which had reached a new high above 
79 in the previous week, sold off 
moderately in the general decline of 
speculative liens. Recent activity and 
strength in these bonds and in the 
prior preferred stock has been based 
upon reports that negotiations for the 
sale of the properties to the City of 
San Francisco are nearing a success- 
ful conclusion. One of the main ob- 
stacles to the proposed acquisition of 
these street railway lines by the mu- 
nicipality, which has been under dis- 
cussion for years, has been the possi- 
bility that San Francisco might have 
to sell upwards of $60 million revenue 
bonds in order to buy the power dis- 
tribution facilities of the Pacific Gas 
& Electric Company. It was gener- 
ally conceded that special financing 
on this large scale would preclude a 
further bond issue for the purpose of 
acquisition of the Market Street Rail- 
way properties. 

Under the Hetch-Hetchy decision, 
it appeared that the municipality 
would have to undertake direct dis- 
tribution of power from this power 
project, which seemed to imply pur- 
chase of Pacific Gas & Electric's fa- 
cilities. Now a plan has been ad- 
vanced for the lease of the distribu- 
tion lines, which would not require 
large scale new financing. Assuming 
that the Department of the Interior 
approves this plan, the way would be 
cleared for a bond issue of approxi- 
mately $9 million for acquisition of 
the street railway lines. While fur- 
ther negotiations will be required in 
order to arrive at a mutually accept- 
able price for the properties, the mini- 
mum basis of sale recently mentioned 
would substantially more than cover 


the full principal amount of the 5s of 
1945. 
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TAX FACTORS REVEALED BY 


THIRD QUARTER REPORTS 


Record of these companies, supplementing the anal- 


ysis in the November 20 issue, further demonstrates 


the divergences in quantitative effects of the new taxes. 


ore third quarter reports having 
become available, the tabulation 

of fifty stocks presented in the No- 
vember 20 issue is rounded out in the 
appended analysis. Readers will note 
that a number of leading corporations 


are omitted ; this is because their Sep- 
tember 30 statements have not been 
released or, in some cases, because 
of lack of any clear indication of tax 
accounting policies in the reports as 
submitted to stockholders 


Effect of New Taxes on 3rd Quarter and 9-Months Reports 


(Supplementing the tabulation of 50 stocks presented in the November 20 issue) 


UNION CARBIDE 

AND CARBON 

CORPORATION 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable January 1. 
1941, to stockholders of record at the 
close of business December 6, 1940. 


ROBERT W. WHITE, Treasarer 


CoMMON DiviIDEND 
No. 123 


The final dividend for the year 1940 
of fifty cents (50¢) per share has 
been declared on the outstanding com- 
mon stock of this Company, payable 
December 20, 1940, to stockholders 
of record at the close of business De- 
cember 7, 1940. Checks will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


Tax 
Increase (1) plus PHILADELPHIA COMPANY 
Dividend No. 42 
Third Quarter Earns. 9 Months Earns. taxonly _ profits tax Pittsburgh, Pa., November 19, 1940 
Per Share Per Share for 9 for 9 A quarterly dividend amounting to 
Anaconda Wire & Cable 0.36 100 048 218 xX b 
Columbia Gas & Elec...... D0.08 _D0.20 0.36 0.40 X 
Columbian Carbon ...... 1.39 1.04 4.43 4.50 Xx g Decenber 2,190... 
Contin’tal-Diamond Fibre 0.05 0.19 0.11 0.74 xX g ecks will be mailed. 
Eastern Air Lines....... 0.22 0.18 1.08 1.41 X h H. D. MEGAHAN 
Electric Auto-Lite ...... 3.21 3.30 xX Treasurer 
Internat’! Paper & Power D0.29 m1.52 D1.51 4.79 ¥ 
Greyhound Corp. ....... 1.21 0.92 1.92 1.33 X b ye 
Montgomery Ward ..... al45 a1 x 
Radio Corp of America.. _0.08 0.09 0.12 0.24 eX ce 
Rayonier, Inc. .......... a0.35 k0.25 x One Dollar and Twenty-five Cones per 
Remington-Rand ....... D0.003 0.18  iD0.04 i0.4 iX gi 
Republic Steel .......... 0.38 0.96 0.36 186 jx gi 
Revere Copper & Brass. D0.09 0.08 D1.48 1.04 to all holders of said 
Reynolds Metals ....... £0.25 £0.68 £0.59 £1.78 {X 4 
Savage Arms .........:; 0.92 2.10 1.37 3.45 i xX Checks will be ‘mailed. 
0.77 0.51 X c H. D. MEGAHAN 
Standard Brands ....... 0.10 0.14 0.53 0. X g ecco 
Sterling Products ....... xX g 
Texas Gulf Sulphur..... 0.4 xX g 
Thompson Products 0.89 1.78 3.02 5.08 X c q t AL E S T A T FE 
Timken Roller Bearing.. 0.62 0.80 2.04 2.87 a X 
Union Bag & Paper..... 0.16 0.64 0.46 2.25 »4 c 
Union Carbide .......... 0.92 1.19 2.11 3.34 “ »4 
Union Oil (Calif.)....... 0.41 0.26 0.98 0.69 xX b FLORIDA 
United Aircraft ......... 0.80 1.12 2.18 3.46 4 x FORT MYERS, FLORIDA 
United Biscuit .......... 0.45 0.34 1.40 1.23 xX g “Where Summer Spends the Winter” 
United Gas Improv. ..... 0.25 0.22 0.80 0.76 xX g 
£2.07 £1.68 £4.46 £4.05 H. RAGSDALE. REALTOR. 
0.47 3.08 DO0.75 5.80 xX g 
Vulcan Detinning 3.83 8.55 10.68 4 HOLLYWOOD BEACH HOME for sale at 
Wright Aeronautical ... nies es 4.80 6.35 X pongo nary due to illness. Picture and details 
Wrigley (Wm.) Jr. Co.... 1.10 0.98 3.38 3.38 P c M. Northlane, P.O. Box 812 : 
Zonite Products ........ 0.01 0.04 0.15 x b Hollywood. Florida. 
" D—Deficit. a—period to October 31. b—current estimates indicate no excess profits tax liability. NEW YORK 


c~excess profits taxes for full year will be deducted in last quarter. 


d—in absence of clear indication 


in the report, it is assumed that only the increase in income tax rates was deducted. e—insufficient 


detail as to tax adjustments in report. 
not from third quarter earnings as shown. 


f—excess profits tax deducted from 9 months earnings but 
g—excess profits taxes, if any, expected to be small. 


BERKSHIRES—Old colonial, 9 rooms, hand- 
hewn timbers, thumb latches; modernized; 135 
acres, trout brook; outbuildings; 1100 feet eleva- 


h—apparently exempt from excess profits taxes under the present law. i—since this company’s fiscal 
soni eeahe March 31, the new taxes under the Second Revenue Act of 1940 apply only to the last 
three quarters of the calendar year and future periods. j—additional taxes have been deducted only 
to the extent required by the First Revenue Act of 1940; no provision for the higher income taxes 
and excess profits taxes created by the Second Revenue Act. k—six months ended October 31. 
.m—excluding credit of $1,377,465 representing excess provision made for new taxes during first six 
months of 1940, X-—indicates position of companies with respect to the accounting policies described 
in the column headings. 


tion; $12,500, terms. Catalogue: Metz, Chatham, 
Columbia County. N. Y. 


VIRGINIA 


VIRGINIA—COUNTRY HOME and 80 acres 
in Hunt Section; priced at $22,000 but substan- 
tial reduction for quick sale with buyer assuming 
only small cash payment needed. 
: Stevens & Barkley, Inc., Charlottesville, 
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ESTIMATED EARNINGS AND TAXES ON 700 COMMON STOCKS 


Estimated 


r~- Excess Profits Tax —~ 
Credit Based on: 


Avg. Earns. Invested 1939 
1936-1939 Capital Actual 
Base Base Earnings 

Common Stock: 
Eastman Kodak ..... $7.54 $5.89 $8.55 
sEasy Washing Mach. “B’’............. 0.55 0.64 0.59 
Eaton Manufacturing .................. 2.60 1.64 3.85 
D0.20 0.48 D0.35 
Elec. Storage Battery................... 1.96 3.04 2.01 
Elk Horn Coal........ sees Nil 1.24 D3.43 
dEquitable Office Bldg................... 0.11 1.39 D0.02 
gtEureka Vacuum Cleaner......... .... Nil 0.74 D1.43 
1.36 1.36 0.99 
Ex-Cell-O Corp. ......... 1.42 0.74 2.21 
Nil 0.26 D0.51 
Fairbanks, Morse 2.95 3.30 4.12 
Federal Mining & Smelting ............ q3.38 1.02 q3.42 
Federal Motor Truck ................... 0.03 0.50 D0.36 
aFederated Dept. Stores ............... 2.52 2.97 3.10 
jtFirestone Tire & Rubber.............. 1.95 3.69 2.03 
cFirst National Stores ................. 3.44 2.46 3.34 
1.55 1.17 2.11 
3.28 1.49 3.61 
D0.18 1.64 D0.10 
ere 2.51 1.92 2.76 
Gar Wood Industries ................... 0.48 0.51 0.25 
Gen. Amer. Transportation ............ 3.16 5.41 3.11 
General Outdoor Advertisiing............ 0.42 1.33 0.73 
General Printing falkk...............0... 0.99 0.40 0.94 
General Railway Signal.......... ....... 0.37 2.47 0.34 
itGeneral Realty & Utilities ............ D0.55 0.3 ttD0.51 
General Refractories .................... 2.16 2.75 2.24 
General Theatres Equip. ............... 1.51 1.57 1.17 
kiGeneral Tire & Rubber............... v2.00) 1.86 3.77 
1.12 0.21 0.89 
0.58 3.39 0.23 
Te 0.34 0.17 0.24 
Goodrich (B. F.) ...... 1.18 3.81 3.53 
Goodyear Tire & Rubber ...... ........ 2.96 3.60 ww4.07 
Gotham Silk Hosiery ........... ....... 0.25 0.66 D0.06 
uuGranby Cons. Mining ................ u u 1.66 
0.55 2.71 0.91 
Great Northern Iron Ore. .............. 0.64 1.41 0.80 
Gt. Northern Railway, Pfd. ............ 2.99 15.50 3.48 
bGreat Western Sugar ................. 2.29 1.75 1.67 
Sb 3.08 1.50 3.51 
0.56 1.38 0.28 
Grumman Aircraft Engineering.... .... 0.85 0.32 1.85 
ee dd 0.67 0.01 
1.78 0.71 1.61 
Harbison-Walker Ref. .................. 1.48 1.73 1,24 
itHayes Manufacturing ......... ....... nNil 0.20 D0.59 
24 


(Footnotes on opposite page) 


Dollars Per Common Share ~ 


Estimated 1940 Earnings——, 
Bef “After 


‘ore 
Additional Additional Additional 
3.1% Normal 3.1% 3.1% Normal 


and Excess Normal and Excess 
Profit Taxes Tax Profit Taxes 
$7.75 $0.30 $7.45 
n 
n n 4.00 
2.20 0.10 2.05 
n 
6.50 0.25 4.80 
1.85 0.05 1.35 
3.00 0.10 72.90 
n 
4.00 0.15 3.40 
2.75 $2.75 
n 
qqD0.56 tqqD0.56 
7.50 $0.30 4.30 
6.00 0.25 44.60 
2.25 0.10 1,55 
q4.50 0.15 
D0.35 
3.10 0.15 $2.95 
n 
1.85 11.85 
3.35 0.15 3.20 
2.10 0.10 1.80 
n 
2.65 $2.65 
2.50 0.10 $2.15 
4.00 0.15 3.25 
4.50 0.20 73.35 
n 
n 
1.75 0.10 1.60 
4.50 0.20 44.30 
0.70 0.05 0.65 
n 
n 
2.10 0.10 ¥2.00 
n n 1.95 
2.75 0.10 2.45 
n 
4.75 0.20 4.15 
n cece 
0.95 0.05 0.90 
1.65 0.10 71.55 
D0.55 tD0.55 
2.75 0,10 72.65 
n 
1.45 0.05 71.40 
0.65 0.05 0.60 
0.10 0.05 70.05 
n cove 
n 
0.30 0.01 0.29 
1.35 0.10 71.25 
2.75 0.15 12.60 
D0.70 +D0.70 
D0.40 D0.40 
1.35 ul.35 
3.15 0.15 2.85 
1.65 0.05 71.55 
4.50 0.20 14.30 
n 
3.75 0.15 3.40 
1.75 0.10 
k 
n ove 
2.25 0.10 2.13 
1.75 0.05 71.70 
0.90 $0.90 
10.50 tD0.50 
5.40 0.20 5.20 


{Price-Earnings Gauge 


10 times 15 times 20 times 
74 112 “149 
40 60 80 
31 * 41 
48 72 96 
13 20 27 
29 43 58 
34 51 68 
27 41 55 
43 64 86 
46 69 92 
15 23 31 
40 60 80 
29 44 59 
18 27 36 
32 48 64 
18 27 36 
26 39 52 
21 32 43 
32 48 65 
33 50 67 
16 24 32 
43 64 86 
6 9 13 
20 30 40 
19 28 39 
24 36 49 
41 62 83 
o 13 18 
15 23 31 
26 39 52 
14 21 28 
6 g 12 
50c 75¢ 1 
3 4 6 
12 18 25 
25 39 52 
13 20 27 
28 42 57 
15 23 31 
43 6A 86 
34 51 68 
16 24 32 
21 32 43 
17 25 34 
9 13 18 
52 78 104 
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Dollars Per Common_ Share 


Estimated c——Estimated 1940 Earnings——, 
--Excess Profits Tax— ofc “After 
Credit Based on: Additional Additional Additional ah 
Aug. Earns. Invested 1939 3.1% Normal 1% 3.1% Normal §Price-Earnings Gauge 
1936-1939 Capital Actual and Excess Normal and Excess. 

Common Stock: Base Base Earnings Profit Taxes Tax Profit Taxes 10 times 15 times 20 times 
ftHecker Pr $0.82 $1.11 $1.21 A$0.52 tA$0.52 5 7 10 
5.80 3.88 5.96 6.00 $0.30 5.70 57 85 114 
1.50 1.04 2.07 2.50 0.10 2.05 20 30 41 
2.69 2.23 3.65 5.28 0.20 3.90 39 58 78 
9680008000 1.89 0.30 7.24 7.00 0.35 4.35 43 64 87 
4.14 2.70 5.99 6.25 0.25 5.35 53 80 107 
Hinde & Dauch Paper ................. 2.28 1.99 1.90 2.25 0.10 2.15 21 31 42 
cc 2.90 1.74 3.11 3.50 0.15 3.20 32 48 64 
Hollander (A.) Sem 0.65 1.00 D1.17 n 
3.41 0.91 3.54 3.50 0.15 3.35 33 50 67 
v2.52 1.6 3.19 4.00 sees $4.00 40 60 80 
Houdaille-Hershey “B” ................ 1.38 0.64 1.34 n n 2.10 21 31 42 
I UII Saeiddcncccassevsasas 6.47 4.95 6.98 7.50 0.35 6.85 68 102 137 
cow q5.97 3.43 q5.25 q4.15 0.15 q4.00 40 oO 80 
Hudson & Manhattan .................. D1.93 11.62 D3.14 n 
0.30 18.55 0.90 0.15 0.05 $0.10 1 1.50 2 
1.00 2.36 1.78 3.00 0.10 $2.70 27 40 54 
6.52 3.04 6.01 6.50 0.25 6.25 62 98 125 
TE Srseebunciwsscasareoianayess 6.03 5.76 6.73 8.25 0.30 7.05 70 105 141 
Inspiration Cons. Copper ............... q0.62 1.91 q0.70 q1.65 0.05 q71.60 16 24 32 
Interchemlical Camp. ....ccsscccccscccece 2.06 2.43 4.10 3.00 0.15 $2.75 27 40 55 
Intercontinental Rubber ................ 0.14 0.54 0.24 n as 
0.29 1.91 D0.28 0.45 0.02 70.43 4 6 8 
Int’l Business Machines................. 8.83 5.66 x10.12 10.75 0.40 9.65 9% 145 193 
v3.25 5.02 171i 3.00 $3.00 30 45 
lat) Paper D0.04 4.30 0.14 6.00 0.35 75.00 50 75 100 
1.90 3.57 1.93 3.00 0.10 $2.90 29 44 58 
v1.66 1.88 1.97 1.85 $1.85 18 27 36 
2.84 8.56 4.98 6.00 0.40 $5.60 56 84 112 
alnterstate Dept. Stores................. 0.73 1.16 0.55 1.20 0.05 71.15 11 16 23 
0.67 0.89 1.70 2.00 0.10 71.85 18 27 36° 
1.89 1.46 2.42 3.00 0.15 2.45 24 36 49 
1.78 0.24 2.08 £A1.79 bb bbfA1.79 18 29 36 
2.67 1.24 nn2.83 2.85 0.10 2.70 27 40 54 
3.75 4.02 ww4.41 5.35 0.25 74.60 46 69 92 
D1.95 17.44 D1.60 10.50 0.70 79.80 98 147 196 
Kalamazco Stove & Furnace ........... 1.81 1.39 0.16 n 
Kansas City Southerm ............s0008 D0.45 12.09 D0.15 0.65 0.10 70.55 5 8 11 
Kaufmann Dept. Stores ................ 1.69 2.30 1.67 2.20 0.10 72.10 21 31 42 
1.31 1.81 1.83 A0.77 $A0.77 7 11 15 
Kelsey Hayes Wheel “B” ............. 0.88 1.38 1.30 2.35 0.15 71.90 19 29 38 
q2.90 2.63 q3.14 n n q3.50 35 52 70 
ftKeystone Steel & Wire................ 1.32 0.99 1.18 A1.87 rere $A1.87 18 27 36 
2.84 6.35 4.21 4.75 0.25 74.50 45 67 90 
1,78 1.67 1.90 2.00 0.10 1.85 18 27 36 
1.87 2.21 1.93 2.15 0.10 72.05 20 30 41 
2.02 hh2.85 3.01 2.80 0.10 72.70 27 40 54 
1.58 0.60 1.69 1.50 0.05 1.45 14 21 29 
v3.04 3.00 5.46 2.60 $2.60 26 39 52 
Lehigh Coal & Navigation ............. 0.08 1.98 0.01 0.60 0.02 70.58 6 9 11 
Lehigh Portland Cement ................ 1.72 3.49 2.71 2.70 0.10 $2.60 26 44 $2 
Nil 0.29 D1.86 D0.30 D0.30 
1.35 0.66 1.56 zA0.76 bb z-bbA0.76 8 ll 15 
3.81 1.80 3.48 3.60 0.15 3.45 34 51 69 
3.09 0.81 4.04 5.00 0.20 4.05 40 60 81 
Libbey-Owens-Ford ........-..+ss+eeeeee 3.11 1.34 3.21 4.50 0.20 3.70 37 55 74 


Footnotes For Fiscal Years: Fiscal year ends: (a) Jan. 31; (b) Feb. 28; (c) Mar. 31; (d) Apr. 30; (e) May 31; (f) June 30; (g) July 31; (h) Aug. 31; (i) Sept. 50; (j) Oct. 
31; (k) Nev. 30. 

Additional Footnotes: A—Actuaul; D—Deficit; *Excess profits tax based on average 1936-39 net income option unless otherwise indicated; tExcess profits tax based on invested 
capital option; {Not subject to additional normal or excess profits tax until fiscal year ending in 1941; Hypothetical market levels based on three price-earnings ratios: 10X, 15X 
and 20X. Comparison of prevailing prices with those figures gives a quick check on the relative conservatism (or the contrary) of the market’s current appraisal. (See F.W. 
Nov, 27, 1940, for explanation.) 

(m) Including 1939 mail revenues; (n) No estimate possible; (a) Before depletion; (s) On combined Class ‘‘A’’ and ‘‘B’’ common shares; (u) Foreign companies are subject 
to U. S. normal and excess profits taxes only on earnings derived from operations in the U. 8.; (v) Partly estimated, (x) Adjusted for 5% stock dividend paid in 1940; (y) On 
combined common and common ‘‘B” shares; (z) 6 months ended June 30, 1940. 


bb) Because of change in fiscal year, new taxes applicable only to earnings since Dec. 31, 1939; (hh) Company estimate; (nn) Adjusted for 2-for-1 split made during 1940; 
(oa) 7 Bing ‘cant July 31, 1940; (rr) Adjusted for 20% stock dividend paid January, 1940; (ss) After allowing for interest charges on income bonds; (tt) 9 mos. e: ted Sept. 30; 
(uu) In Canadian funds; (ww) Before foreign exchange adjustments. 


(To be continued next week) 
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Your BAS 
Christmas 
Gift 


Problem Solved 


How often you have been puzzled 
to know what to send by way of 
Christmas Remembrance to rela- 
tive or friend or client! If the 
one to receive your gift has 
money invested in securities, the 
answer to your question is easy. 
Do what scores of others have 
done in the past and are doing 
today, to the satisfaction and de- 
light of the gift recipients— 


Send a Year's Subscription 
TO 


FINANCIAL WORLD 


WITH 
Your Best Christmas Wishes 


It's sure to be appreciated. 


It's a 52-time reminder of you and your 
thoughtfulness— 


It's easy to order, with no shopping or 
waiting— 


It's easy to send, with nothing to pack 
and ship—just a coupon to fill in, an 
envelope to address and stamp, a check 
or money order to enclose and mail. 


By Sending Gift Orders Early 


—you help us to give the best possible 
service. Gift orders mailed now get 
special handling so that first copy of 
the gift subscription and the Gift Card 
announcing the gift with your Holiday 
Greetings will reach the gift-subscriber 
Christmas morning. 


USE CHRISTMAS GIFT COUPON 


FINANCIAL WORLD, Gift Dept., 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed 
(check or money crder) please send 
THE FINANCIAL WORLD one year 
and Gift Card with my Holiday Greet- 
ings to be delivered Christmas morn- 
ing to address below: 


tendencies have char- 
acterized the month of Novem- 
ber in 9 out of the past 12 years. The 
present November has also followed 


this general pattern. After rising to 
138.77 on the second day following 
the election, the Dow-Jones industrial 
average has slowly but persistently 
declined, closing on Wednesday at 
129.80. Tending to support the mar- 
ket is the fact that the October 3-15 
decline terminated at 129.47, and this 
was also the lowest point for that 
month. Since last June, each month 
has carried the market forward into 
new high ground for the recovery, as 
regards the monthly high, low and 
closing levels. There seems to be no 
good reason to expect a reversal of 
the past six months’ trend at this par- 
ticular point. Naturally, the fact that 
the November high represented a 68 
per cent recovery of the ground lost 
in April-June warrants a cautious ap- 
praisal of the outlook, and setbacks 
should be expected. 

Nevertheless, there is considerable 
evidence to support the belief that the 
major trend has turned upward. 
While the broad moving average 
curves continue to point downward, 
the recent advance constituted a full 
penetration, suggesting that the mo- 
mentum of the movement is powerful 


enough to carry to substantially high- 
er levels in the long run. Further- 
more, the current reaction has not 
violated the range of these curves, 
which currently stand at 133.15 and 
127.83. A decline below the latter 
level by a perceptible margin would 
indeed suggest that a full test of the 
June bottom might develop. Fortu- 
nately, however, the rhythm since 
November suggests that the reaction 
has about run its course, and volume 
ratios also indicate that a rally is due. 
Following the 32 per cent correction 
of the June-November recovery, the 
weight of the evidence seems to indi- 
cate that a rally from this point could 
continue into January. 

There is one aspect of the market 
that deserves careful consideration. 
The advance since early September 
has been confined almost entirely to 
stocks of the war beneficiary type, 
and to commodity situations. In the 
meanwhile investment grade stocks, 
such as du Pont for instance, have de- 
clined markedly. If this disparity 
should continue for several months, it 
could create an unhealthy condition 
similar to the November, 1936- 
March, 1937 period of over specula- 
tion. The parallel, however, is not 
yet convincing. —Written November 
27, 1940, W. Brian Watson. 


34-WEEKS’ MOVING AVERAGE TRENDS 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD'S opinion on the stock market. 


160 — 
WIGMEST PRICE 
"MOVING AVERAGE 
150 
Sra} | 
a | LOWEST PRICE 
STOCK AVERAGE 
110} ~ 


4 : 1939 


1937 193 


Note: The above chart includes Weekly Range of the Industrial Average; Moving Average 
Trends with two-weeks' lead; Time Sequences and Channel Lines. 
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he Indianapolis Power & Light 

preferred stock offering made its 
appearance this week, with the price 
to the public set at 10714. Holders of 
the company’s old preferred issues 
had a prior right to turn in their stock 
for the new shares, that right ex- 
pired November 27, Each share of 
the old 6 per cent preferred was en- 
titled to one share of the new 5% 
per cent preferred plus $4 in cash; 
each share of the 6% per cent issue 
was entitled to a share of the new 
stock plus $4.12% cash. The cash 
payments were equal to the excess of 
the redemption price of the old pre- 
ferreds (including accrued dividends) 
over the public offering price. Shares 
that were not taken up by old stock- 
holders were offered to the public by 
underwriters headed by Lehman 
Brothers, Goldman, Sachs & Com- 
pany and First Boston Corporation. 


* 


.. C. Smith & Corona Typewriters 
has sold an issue of $1.75 million 
10-year 2 per cent and 3 per cent 
serial debentures. Of the proceeds, 
slightly over $1 million will go for 
the redemption (January 1) of the 
company’s 344 to 4% per cent serial 
debentures, $600,000 will be used to 
pay off bank loans, and the remainder 
for general corporate purposes. 


POWER SHOW NOW ON 


cience and invention logically join 

hands this week at New York’s 
Grand Central Palace, where the 14th 
National Exposition of Power and 
Mechanical Engineering is in prog- 
ress. The exposition, which will run 
through December 7, is designed to 
show how industry is mobilizing 
mechanical power, as well as manu- 
facturing equipment, materials and 
men, to further defense. 


SUNKIST SHIPMENTS 


D= the 1940 season, total ship- 
ments by over 200 packing 
houses in the Sunkist cooperative 
(California Fruit Growers Ex- 
change) are expected to total more 
than 37.5 million boxes. If laid end 
to end, these boxes would make a 
chain of golden fruit from los An- 
geles eastward around the world to 
the Hawaiian Islands—a distance of 
15,400 miles! 
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Plan Your 


Program for 1941 Now 


Investment 


RIMARILY, every investor has the same problem: The 
formulation of a program keyed to his individual cir- 
cumstances, requirements and objectives. 


These primary factors, however, are never the same for 
any two investors, and to the extent that they vary each 
investor requires a different program. When this program 
has been formulated it is possible to determine the securities 
best adapted to the investor’s objectives. ‘ 


This is only the beginning, for 
investment conditions change con- 
stantly and no investments are 
permanent. Only through con- 
tinuing supervision can the in- 
vestor be assured that his portfolio 
can be kept in constant adjustment 
to the situation. 


Countless new problems have 
been created by the trend of the 
war and its dislocation of inter- 
national trade. Developments at 
home, particularly the Defense 
program, the new taxes which will 


affect every security you own, 
further complicate the situation. 


To interpret these developments 
intelligently is a full-time job for 
a staff of expert analysts, and 
through the Financial World Re- 
search Bureau just such guidance 
is available to you. This organiza- 
tion devotes its entire time to 
gathering, correlating and inter- 
preting the myriad data influencing 
investment values, and its invest- 
ment supervisory procedure will 
help you get the maximum returns 
from your investments. 


Plan your 1941 investment program now. Register your portfolio for 
continuing supervision by our staff of advisers who plan every step, and 
supervise your progress through personal correspondence and consulta- 
tion. There are no printed bulletins, no group recommendations. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enrollment. The minimum fee ($125 a year) applies to 
portfolios valued up to $50,000. Mail your list of securities with the 
minimum fee today—or use the coupon for complete information. 


Please explain (without FINANCIAL WORLD 
obligati to ) how 
I to take advantage of to- 21 WEST STREET NEW YORK, N. Y : 
day’s opportunities for i 
1 better income and profits. Objective: I 
; I enclose a list of my Income [] Capital enhancement [] ; 
I securities and their cost. (or) Both J t 
i 
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American Locomotive Company 


Data revised to November 27, 1940 00 Earnings and Price Range (LA) 
incorporated: 1901, N. Y.: 30 Church S&t., 80 
New York City. Annual meeting: Third go 
Tuesday in April. Number of stockholders: | 49 To Nov. 20. 
(December 30, 1939): Preferred, 6,688; 20 
common, 10,013. 0 $6 

Rr AR 
Capitalization: Funded debt............ None —_—— $3 
*Preferred stock 7% cum. 

351,961 shs Serica 
Common stock (nO par)......... 767,900 shs $6 
1933 "34 “35 °36 "37 °39 1940 

*Not callable. 


Gillette Safety Razor Company 


Data revised to November 27, 1940 
Incorporated: 1917, Delaware, successor of 


ie Earnings and Price Range (GS) 


PRICE RANGE 


company of same name originally founded in 20 

1901. Office: 15 West First Street, Boston, 15 

Mass. Annual meeting: Third Tuesday in 10 

April, in Boston, Mass., or Wilmington, 5 To Nov. 20 -> 
Del. Number of stockholders (June 5, 0 : 
1940): Preferred, 5,050; common, 20,250 


EARNED PER SHARE 


Capitalization: : Funded 


None 


*Preferred stock, $5 cum. 
Conv, (NO 300,000 shs 
Common 1,998,769 shs 1933 °34 '36 ‘37 “38 39 1940 


Business: One of the three large manufacturers of railroad 
locomotives; also manufactures railway steel springs, wheels, 
bars, etc. Subsidiaries make Diesel engines, plant and equip- 
ment for oil refining industry, public utilities, marine power, 
ete. Owns 35% interest in General Steel Castings. 

Management: Interlocking with that of American Car & 
Foundry Company; is capable and experienced. 

Financial Position: Satisfactory. Net working capital June 
30, 1940, $16.1 million; cash, $4 million. Working capital ratio: 
4.4-to-1. Book value of preferred, $117.83 a share. 

Dividend Record: Regular payments on preferred from 1901 
to latter part of 1932; on common from 1916 to 1931. Pay- 
ments of $7 made on preferred in 1937; $2 per share in Nov., 
1940. Preferred dividend arrears $41 a share on November 15, 
1940. No common payment since September 30, 1931. 

Outlook: Improvement in rail traffic volume and earnings 
presages more substantial locomotive orders. Company is also 
participating in national defense business. 

Comment: Both preferred and common stocks are re- 
garded as typical capital goods industry issues. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year ended: une 30 Dec: 31 Year’s Total Price Range 
D$4.20 D$5.02 $9.22 15%4— 3% 
066068005800 D3.38 D1.9 D5.28 39%— 5% 
D3.28 D2.73 D6.01 38%—14% 
D2.61 D2.51 D5.12 27%— 9 
D1.83 0.08 D1.75 483,—23% 
1.11 3.64 4.75 
D2.70 D2.20 D4.90 305g—12% 
D2.82 D1.46 D4.28 30%—13 


*To November 27, 1940. 


Atlantic Refining Company 


Earnings and Price Range (AFI) 


Data revised to November yf 1940 4 PRICE RANGE 
Incorporated: 1870, Pa. Main office: 260 | 4° 
South Broad Street, Phila., Pa. Annual | >> 
meeting: First Tuesday in May. Number a To Nov. 20” 
of stockholders (December 31, 1939): 28,154. ry $4 
Capitalization: Funded debt.... $25,000,000 EARNED PER SHARE p Bs 
“eee stock 4% cum. conv. 

148,000 shs 
stock ($25 par).. 663,999 shs 


*Convertible into common stock at $45 per 
share. Callable at $105. 


Business: Primarily a refining and marketing enterprise; 
sales are made largely through independent retail outlets 
along the Atlantic Seaboard. Crude output, amounting in 1939 
to 35% of refinery runs, comes mainly from the Mid-Con- 
tinent and Gulf Coast regions. Owns a large tanker fleet 
and an extensive pipe line system. 


Management: Able and experienced. 
Financial Position: Strong. Net working capital Decem- 
ber 31, 1939, $42.4 million; cash items, $17.2 million. Work- 


ing capital ratio: 5-to-1. Book value, common, $54.06 a share. 
Dividend Record: Payments uninterrupted in each year 
since 1914 except 1925 and 1926. Present annual rate, $1. 
Outlook: Proportion of crude requirements supplied has 
increased sharply in recent years but is still below average 
for an integrated unit. 
Comment: The principal interest in the shares is found 
in their consistent dividend record. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Range 
ee $0.16 $1.02 $0.39 D$0.12 $1.45 $1. 21%— 8% 
D1.16 0.79 *2.14 0.69 2.46 100 3214—12% 
0.23 0.89 *0.89 0.06 2.07 1.00 354%4—21% 
__, See D0.05 0.14 0.61 0.79 1.49 1.00 28 —20% 
——E 0.74 0.38 1.08 0.39 2.59 1.25 354%4—26% 
es 0.69 0.49 1.46 0.87 3.51 1.00 7 —18 

as 0.71 0.25 0.34 0.10 1.40 1.00 27%3—17% 
0.15 0.25 0.61 0.65 1.66 1.00 24%—18% 
1940........ 1.12 0.75 0.43 eee 0.75 27%—18% 


“Includes profit from sale of 50% interest in Union Atlantic. #To November 27, 
940. 


*Callable at $105 a share; convertible into 
common, share for share. 


Business: Leading manufacturer of safety razors and 
blades, sold under trade names “Gillette,” “Probak,” “Valet.” 
Also manufactures a brushless shave cream. Production of 
electric type shavers has been discontinued. 

Management: Progress hindered by competitive situation. 

Financial Position: Fair. Net working capital December 31, 
1939, $4.2 million; cash, $2.2 million; marketable securities, 
$1.1 million. Working capital ratio: 4.4-to-1. Book value of 
common stock, $2.90 a share. 

Dividend Record: Regular perferred payments since is- 
suance. Varying common dividends, 1917 through June, 1940, 

Outlook: In normal times, bulk of profits is derived from 
abroad. Foreign sales should be fairly well maintained, but 
higher taxes and exchange restrictions will probably con- 
tinue to reduce profits from this source. 

Comment: Current earnings trends are making the pre- 
ferred increasingly speculative in character. Common carries 
greater-than-average risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ee $0.66 $0.59 $0.50 $0.23 $1.98 $1.00 24%—10% 
1983 0.29 0.44 0.03 0.29 1.05 1.00 20%— 7h 
| Rae 0.26 0.34 0.40 0.34 1.34 1.00 14%— 8% 
Fee 0.41 0.29 0.37 0.44 1.51 1.00 19%—12 
0.42 0.31 0.40 0.59 1.72 1.25 185,—13% 
(Sr 0.44 0.23 0.48 0.35 1.50 1.00 20%— 8 
a 0.19 0.15 0.13 0.25 0.72 0.70 11%— 6% 
see 0.24 0.19 0.21 0.25 0.89 0.60 83%— 5X 
0.16 0.13 0.12 *0.30 *6%— 8 
To November 27, 1940. 


Houston Oil Company of Texas 


Earnings and Price Range (HO) 


Data revised to November 27, 1940 28 mone 
Incorporated: 1901, Texas. Office, Houston, 20 
Texas. Annual meeting: Second Tuesday in 15 
March. Number of stockholders (December 10 F 
31, 1939): Preferred, 1,800; common, 5,400. > H}o7 


Vov. 


Capitalization: Funded debt..... $9,535,000 0 
*Preferred stock 6% cum. 

Common stock ($25 par)...... 1,098,618 shs 


*Callable at $26.25 per share. 


EARNED PER SHARE 


PEF 


1933 °36 ‘37 °39 1949 


SHARE 


Business: Formerly derived about three-fourths of rev- 
enues from production and distribution of natural gas and the 
remainder from crude oil output; decline in former division 
and growth of latter has reversed this relationship. Prop- 
erties are located mainly in Texas. 

Management: Has made progress in expanding the business. 

Financial Position: Comfortable. Net working capital De- 
cember 31, 1939, $5.2 million; cash, $4.7 million. Working 
capital ratio: 6.9-to-1. Book value of common, $28.72 a share. 

Dividend Record: Preferred arrears August 1, 1940, $8.62% 
per share. No cash payments ever made on common. 

Outlook: Crude prices are the principal earnings deter- 
minant; proration is an important influence since it affects 
both quotations for crude and company’s allowable production. 

Comment: In view of the company’s past record and its 
rather marginal competitive status, both equities must be 
regarded as embodying substantial risks. 


een RECORD AND PRICE names OF COMMON: 


Qu. ended 31 June30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.25 D$0.28 D$0.68 1.31 5%— 1% 
D0.45 D0.47 D0.31 0.30 D0.93 7%— lh 
0.04 0.05 D0.17 D0.21 D0.29 55— 2% 
0.09 0.04 0.08 0.06 0.27 7 
Nil D0.01 D0.07 0.05 D0.03 13%— 6% 
0.31 0.29 0.18 0.22 “0. 94 1754— 4% 
0.32 0.20 0.29 0.02 0.88 5 

0.25 0.01 D0.04 0.21 0. 48 %— 4% 
0.31 D0.03 D0.06 3% 


*After surtax. +To November 27, 1940. 


(For additional Factographs please turn to page 30) 
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C oncluded from page 4 


Nantucket Island. In this instance, 
what started as a “peace scare” was 
transformed overnight into a “war 
scare,” with a marked acceleration 
of the pace of the liquidation. But 
this shake-out, although severe in re- 
lation to its brief duration (especially 
in the munitions stocks), appears as 
a minor dip in the graph of the aver- 
ages when compared with the peace 
scare market of Decmber, 1916. 

The highs of the 1915-1916 bull 
market were recorded on October 4, 
1916, in the rails, and on November 
21, 1916, in the industrials. There 
was little net change in the averages 
up to the second week of December. 
On December 12, 1916, the news that 
the Emperor of Germany had decided 
that “moment had come for official 
action toward peace,” and that notes 
proposing peace negotiations had 
been transmitted to all the warring 
nations, was given to the world. The 
result was described by the Com- 
mercial and Financial Chronicle as 
“a complete collapse in quotations.” 
The first shock was followed by fur- 
ther declines when a speech of Lloyd 
George indicated that the way was 
open for Germany to make a state- 
ment of terms, and news that Presi- 
dent Wilson had taken independent 
steps in the direction of peace nego- 
tiations. 


PEACE REFUSED 


Since the official reply of the Allies, 
definitely turning down the German 
bid, did not come until December 30, 
the decline persisted throughout the 
rest of the month. The “war babies” 
were specially hard hit; American 
Locomotive dropped from 94 to 6734, 
Bethlehem Steel from 649 to 489, 
Crucible Steel from 873% to 50%, 
International Mercantile Marine from 
48% to 22, and U. S. Steel from 
12738 to 100%. Railroad stocks, 
which constituted the major part of 
the “stable income” investment sec- 
tion of the list at that time, were 
relatively less affected, but declines 
in this group ranged from 2 to 15 
points, with the average loss about 
8 points. In other divisions of the 
equity market, the only prominent is- 
sue to show anything approaching 


stability in the face of the general ~ 
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liquidation was American ‘lelephone 
& Telegraph, which declined 5 points. 

There was another peace scare 
market in the latter part of January, 
1917, when President Wilson de- 
livered his “peace without victory” 
message to the Senate. From that 
time on, relations between the United 
States and Germany became progres- 
sively more tense, and it was in 
March, 1917, that the bear market 
predicated upon the belligerency of 
this country really began. 


NO CRITERION 


Although the events of some 24 
years ago cannot be taken confidently 
as a criterion, it appears reasonable 
to assume that the general pattern 
of December, 1916, would be roughly 
approximated in the event that we 
should encounter a “peace scare” in 
this war over the next several months. 
The armament stocks would be most 
vulnerable; although, from current 
levels, the declines would presumably 
not be as severe as in 1916, when 
some of these issues were selling at 
prices which seem fantastically high 
in comparison with present day mar- 
ket appraisals. (Elsewhere in this 
issue the reader will find discussions 
of three armament boom beneficiaries 
which are capitalizing increased earn- 
ings at such a low rate that the mar- 
ket risks in connection with a possible 


early peace are not unduly large.) 


More conservative stocks showing 
a record of stability of earnings and 
dividends would presumably be much 
less affected, although a_ general 
liquidating movement might cause at 
least a temporary sympathetic decline 
in the best grade of equities. 

There does not seem to be much 
cause for concern as to the implica- 
tions of peace movements at the pres- 
ent time, since current indications 
point to extension rather than termi- 
nation of the conflict. Furthermore, 
it may be argued that, even in the 
event of an armistice, industrial pro- 
duction would continue at a high rate, 
since it is unlikely that any peace 
could be arranged for a long time to 
come which would be sufficiently re- 
assuring to cause cessation of our de- 
fense program. Nevertheless, it is 
well for the investor, and especially 
the holder of the more speculative 
type of stocks, to bear in mind that 
peace scares, even though unfounded, 
are a more or less regular phenom- 
enon of war markets, and that the 
market repercussions can be quite 
“severe over relatively brief periods. 


2 Almost Indispensable 


PROFIT AIDS 


For Alert Investors 


(1) REVISED "STOCK FACTOGRAPH 
MANUAL" (published Nov. I5th). Reprints 
all regular Stock Factographs from FINAN- 
CIAL WORLD from March 22, 1939 to 
November 13, 1940. Why should anyone risk 
his money on hunches, tips or blind chance 
when he can turn to this Factograph Manual 
and, in three minutes, get the vital facts 
needed to evaluate a company—its business, 
its management, its financial position, its 
working capital ratio, its 7-year record of 
earnings, dividends and price-range, its pros- 
pects for the future? Here is priceless infor- 
mation for the careful investor, 1,650 regular 
and condensed Factographs, fully indexed— 
thumbnail statistical analyses of every com- 
pany with stocks listed on the N. Y.. Stock 
Exchange and the N. Y. Curb. Paper covers, 
$3.85. (Subscription: $7.50 for four consecu- 
tive Factograph Books, saving $7.90.) ° 


(2) “l0-YEAR RECORD OF EARNINGS 
AND DIVIDENDS". Tabulation of year-to- 
year earnings and dividends (1930 to 1939) 
for every common stock listed on N. Y. 
Stock Exchange. 

These past ten crucial years afford an in- 
teresting basis for judging the sustained 
earning power of hundreds of companies 
operating under peculiarly difficult condi- 
tions. But the ordinary individual investor 
could not afford to hire a statistician to 
compile such a record—the cost would be 
$100 or more. 

Realizing the need for this information, 
FINANCIAL WORLD compiled and pub- 
lished a series of 21 tables, giving the com- 
plete year-to-year records of share earnings 
and dividends during the past ten years, 
1930 to 1939, inclusive, also the average 
yearly earnings and the average yearly 
dividends of each N. Y. Stock Exchange 
Common Stock. 

Then these tables were assembled and 
issued in book form (paper covers). Keen 
investors will refer to these comparative 
figures again and again. Only $1.00; or add 
to a Factograph Manual order at only 
50 cents extra. 


CHRISTMAS SUGGESTION 
A handsome keratol looseleaf, instantaneous 
Binder to hold 26 issues of FINANCIAL 
WORLD for only $2.50 makes a very accept- 


able gift for any subscriber. Two Binders 
only $3.95. 


FREE ON REQUEST 

(1) List of “Books Suitable for Christmas 
Gifts" 

(2) List of Books on "Stock Speculation" 

(3) Samples of Daily, Weekly or Monthly 
"Stock Charts" 

(4) List of Books on “Stock Market Invest- 
ment" 

(5) List of Books and Charts on "Trading in 
Wheat and Commodities" 

(6) Sample Ruled Forms from "Mi-Reference” 
and ''My Finances"—Personal Security In- 
vestment Record Books. 


Books Mailed Same Day Remittance Is 
Received. Book Buyers Living in N. Y. City 


Add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 
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New York Curb Stocks Not Covered by 


Regular Factographs 


00 Omitted 

Part 4 Outstanding Capitalization Net Per Share of Common 

New York Curb Incorporated Executive Business and/or Bonds Pfd. Com. Working Book 1938 1939 Price Range 

Common Stocks: Year—State Office Products $ (shs.) (Par.) Capital Value Earns. 1939 
Louisiana Pr.&Lt. $6 pf. 1927—Fla. New Orleans, La. Control. by El. Pr. & Lt. 17,500 59 1,200(n) $1,382 «+2. ¥$15.69 a |) — 89 
Ludlow Valve ie —N. J. Troy, N. Y. Fire Hydr’ts, valves, etc. None 32 36(n) 400 Nil D1.79 1%— 1 
Mangel Stores ........ 1929—Del. N. Y. C., N. Y. Ladies’ apparel; 106 strs. 70 18 178(1) 875 Nil D0.39 2%— 14 
Manischewitz (B.) ...1914—Ohio Jersey City, N. J. Bakes Matzos None 1 53(n) 434 18.80 g1.65 10 —10 
Mapes Cons. Mfg...... 1925—Del. Griffith, Ind. Cushion egg case flats, etc. None None 127(n) 1,141 12.74 2.47 27%—19 
Marconi Int. Marine..1900—U. K. London, Eng. Radio communic., ete. None None 1,193(£1) £173 1% 11.72% Fanaa 
1919—Del. Tulsa, Okla. Producer, crude oil, gas. None None 150(n)' 66 2.28 —14% 
Mass. Utilities Assoc. .1927—Mass. Boston, Mass. Hidg. co.; affl. NEPA, 4,000 579 1,780(1) 1,475 y 14 25%— 2 
Master Electric ...... 1920—Ohio Dayton, O. Household elec. equip. None None 242(1) 1,765 10.97 1.65 28%—14\ 
May Hosiery Mills $4pf.1927—-N. C. Burlington, N. C. Silk, rayon, cotton hose None 28 228(n) 1,376 p96.48 hp15.48 55%—53 
McColl-Front. Oil 6% pf. 1927—Canada Montreal, Que. Refines & distribut. oil. 12,464 79 900(n) 6,211 263.18 ap9.67 98%—82% 
McCord Radiator ‘‘B’’.1923—Maine Detroit, Mich. Auto radiators & parts 1,403 54 B235(n) 597 Nil D1.69 3%— 1 
McWilliams Dredging. .1917—Ill. Chicago, IIL. Dredges, draglines, etc. None None 193(n) 1,177 18.22 0.54 164%— 7% 
Mercantile Stores ..... 1919—Del. Jersey City, N. J. Dept. store ch.; 15 units - None 6 145(n) 5,862 78.70 aD3.63 23 —14 
Merchants & Mfgs. ‘‘A’’ 1919—Del. Chicago, Ill. Notes & instal. credit None 34 ASSE(1) 3 
1919—Del. A Iron min’g in Minnes’ta None None 1,106(1) 44 1%— & 
Metal Textile ....... 1929—Del. Ww. Orange, N. J. Kitchen pot cleaners None 17 165(25c) 206 Nil 0.23 3%— 1 
MetropolitanEdison$6pf.1922—Penn. Reading, Pa. Control. by Assoc. G.&El. 40,473 211 361(n) Def. oose SORES 108%—93\% 
Michigan Steel Tube. .1916—Mich. Hamtramck, Mich. Steel tubing for autos None None 200(2.50) 698 6.73 D0.31 9%— 5 
Micromatic Hone ....1929—Mich. Detroit, Mich. Cylindrical honing tools 4 None 127 (1) 196 3.63 0.0 oc cccccoes 
Middle States Pete. ‘“B’’ 1929—Del. N. Y. C., N. Y. Crude oil production A300 B896(n) ‘Def. A4.31 BO0.12 1—- 
Middle West Corp.....1935—Del. Del. Suc. to Midl-W. Util. 200" 076 None 3,308(5) 14,674 0.8 
Midland Oil $2 pf....1929—Del. Y. ee N. Y¥. Leases oil lands None 31 100(n) 1 p21.21 = =p0.59 5% 
Midvale Co. (Del.)...1923—Del. Phils Rail equip. ; armaments None None 200(n) 7,323 37 6.2 124%—90% 
Mid-West Abrasive ... 1936—Del. Detroit. Sitch. Coated abrasives None None 303 (50c) 254 1.35 D0.12 1% 
Midwest Oil .......... 1911—Ariz. Phoenix, Ariz. Leases oil lands None 15 999(10) 4,017 Nil 0.93 8%— 6% 
Midwest Pipe & Sup.. 1928—Mo. St. Louis, Mo. Pipe for sas & oil cos. None None 193(n) 1,370 
Mining Corp. Canada..1916—Canada Toronto, Ont. Exploration hidg. co. None None 1.734(n) @.... 1.77 0.05 1%—15/16 
Minnesota Mng. & Mfg.1902—Minn. St. Paul, Minn. Sandpaper, tape, etc. None None 961(n) 7,874 13.82 3.55 59%4—37 
Minn. Pwr.&Lt. 7% pf.1906—Minn. Duluth, Minn. Control. by Am. Pr. & Lt. 34,114 =©2,000(10) Def. 1249.15 lf. 
Miss. River Pwr.6% pf.1910—Maine St. Louis, Mo. Control. by Union El. Mo. 18,722 82 160(100) Def. -t . - 08 117 —110 
Missouri Pub. Service. .1936—Del. Warrensburg, Mo. Elec. pr., gas, ice, wat. 4,253 None 134(n) 313 0.70 6u%— 3% 
Mock-Judson, Voeh....1928—Del. N. Y. C., N. ¥. Ladies silk hosiery None 6 200(2.50) 1,576 14.25 2.28 14%— 9% 
Monarch Mach. Tool. .1909—Ohio Sidney, Ohio Automatic mach. lathes None None 150(n) 921 ~ 4 2.14 29 —14% 
Monogram Pictures ...1936—Del. Hollywood, Cal. Motion pictures None None 361(1) 596 DO0.50 3%— 
Monroe Loan Soc. ‘‘A’’. 1927—Del. Newark, N. J. Family instal. loans None 5 ABS3i(1) .... Ago7 Am0.14 2%— 1% 
Montana-Dakota Util..1924—Del. Minn’polis, Minn, El. pr., nat. gas service 12,581 77 677 (10) 559 9.93 0.60 7™%4— 4 
Montreal Lt. Ht. & Pr.1916—Canada Montreal, Que. El. pr., gas in Montreal 81,465 None 4,489(n) 8,758 23.64 1.94 31 —25% 
Moody’s Inv. Ser. $3pf.1914—N. J. N. ¥. C.. N. ¥. ‘Manuals,’ counsel serv. None 57n 60(n) 1,085 pll1.83 jp4.65 31%—244% 
Moore (Tom) Distillery .1934—Mich. Louisville, Ky. Distills whiskey None None 333(1) 211 - D0.25 
Mortgage Bank, Colo. .1910—Colo. Bogota, Colo. Com’! bk., Colom., S. A. 6,786 None 200(11) 8 
Mountain City Copper. 1932—Utah Mt. City, Nev. Indirectly, by Anaconda None None = 2,371(5c) 864 0.72 0.03 Th— 3% 
Mountain Producers ..1920—Del. Denver, Col. Control. by Stand. G. & E. None None 1,594(10) 4,016 6.19 0.62 6 — 4% 
Mountain States Pr... 1917—Del. Albany, Ore. Control. by Am. T. & T. 866 53 143(n) 1,500 0.98 — 
Mountain States Tel...1911—Col. Denver, Col. Cont. by Am. T. & T. 30,000 None 481(100) Def. 103.92 6.80 138 —122% 
Murray Ohio Mfg..... 1919—Ohio _ Cleveland, O. Auto pts., bicycles, etc. None None 107(n) 1,021 18.01 0.97 — 6 
Muskegon Piston Ring.1926—Mich. Sparta, Mich. Piston rings for autos None None 208(2.50) 627 5.67 1.09 17%— 9% 
Muskogee Company ...1923—Del. Phila, Pa. R.R. holding co. None 29 202(n) .... 0.64 2— 
Nachman Spring wanted. 1928—Ill. Chicago, Til. Cushion coil springs None None 102(n) 1,011 15.44 £1.62 11%— 7 
Nat’l Bellas Hess ....1932—Del. Kansas City, Mo. Clothing, etc., by mail 354 None 1,619(1) 140 g0.32 gD0.30 6%— 2% 
Nat’] Breweries, Ltd... 1909—Canada Montreal, Que. Beer, ale, 90% bottled - None 111 721(n) 7,151 15.63 2.24 43 —31 
Lo aaa 1902—N. J. St. Louis, Mo. Candy from corn syrup 1,124 19 193(n) 3,592 32.73 1.69 ll —6 
Nat’l City Lines paskee 1936—Del. Chicago, Ill. Holding co., bus lines 1,643 r95 200(1) 562 cove 1.01 17 —10 
Nat’] Fuel Gas........ 1902—N. J. Hoboken, N. J. Hidg. co., nat. gas, oil None None 3,810(n) 11,229 18.02 0.84 14 —11\% 
Nat’l Mfg. & Stores. .1927—Del. Atlanta, Ga. Fuirniture store chain None 26 166(n) 2,153 Nil 0.53 6 — 2% 
Nat’l Refining ....... 1906—Ohio Cleveland, O. Produces ref., distr. oil None 66 500(n) 5,730 24.44 D2.01 5144— 2% 
Nat’l Rubber Machinery 1928—Ohio Akron, O. Tire making machines None None 154(n) 698 10.81 0.31 T%— 2 
Nat’l Service Companies 1928—Mass. Boston, Mass. Ice, coal, fuel, oil distr. 4 112 1,434(n) Def. Nil Nil None Nil None a ...ceeceee: 
Nat’l Tunnel & Mines.1902—-Maine Salt Lake City, U. Zinc, lead, copper Non None 1,056 (n) 269 Trae 9 —1\% 
Nat'l Union Radio ...1929—Del. Radio tubes (cont. by Phileo) 245 250 464(1) 449 Nil dD0.31 1%— & 
Navarro Oil .......-++ 1922—Texas Houston, Tex. Oil & nat. gas production None None 355(n) 1,342 16.89 1.63 15%—10% 
Nebraska Power 7%, ». 1917—Maine Omaha, Neb. Control. by Am. Pr. & Lt. 20,000 r75 1,000(n) 453 1203.03 125.46 117-102 
Neptune Meter ‘‘A”...1892—N. J. N.Y. C., N.Y. Water & gaso. meters None 20 AB227(n) 1,353 AB2.80 ABDO.16 8 —4 
Nestle-LeMur ‘‘A”’ ...1928—Qhio N. Y. C., N. Y. Beauty parlor equip. None A139 B34(n) 303 A2.88 <A0.21 ae 
Nevada-Cal. Elec..... 1914—Del. Riverside, Cal. Elec. pr., phone, ice 25,732 105 Sra 2,042 oe D3.58 3%— 
New Eng. Pr. Ass’n...1926—Mass. Boston, Mass. Utility holding co. 147,959 663 5,019 Nil 0.38 5 —1lk 
New Eng. Tel. & Tel..1883—N. Y. Boston, Mass. Cont. by A. T. & T. 95,000 None 1 .385(100) J 103.09 5.21 109%4—81 
New Haven Clock ..... 1882—Conn. New Haven, Conn. Mechanical & elec. clocks None 6 72(n) 1,261 25.88 D2.27 8%— 3 
SW TROD osccesecoess 1920—Ohio Coldwater, O. Farm tools & equip. None None 272(n) 4,068 17.31 2.47 14 —10% 
New Mex. & Ariz. Ld..1908—Ariz. Control. bySt.L.&S.F. Ry. None None 1,000(1) 508 0.90 0.02 —1 
Now Precess ...-.cccce 1924—Del. Warren, Pa. Clothing, etc., by mail None 2 80(n) 794 18.84 3.78 30 —24 
New York Auction ....1921—N. Y. N. Y. C., N. Y. Imported fur auctions 344 ABI 94(n) 291 6.15 D0.16 3 —1 
N.Y. & Hond. Rosario. Gold & silver in Hond. None None 188(10) 2,289 22.7 4.23 29 —20 
N.Y. Merchandise ....1920—N. Y. N. Y. C., N. Y. Notions, etc., for chains None None 288(10) 3,358 .05 1.01 9 — 
N.Y. Pwr.&Lt. 7% pf. 1997 —N Y. Albany, N. Y¥. Control. byNiag. Hud. = 66,582 r241 1,058(n) 344 149.77 111.42 118%—114% 
CE, sesesecens 1892—N. Y. N. Y. c. N. Y. Crude oil trunk pipe line None None 100(5) 73 6.84 0.16 —4 
N.Y. Water Serv.6%pf.i888—N. Y. N. Y. N. Y.  Control.byFed.Wtr.Sv. 15,470 47 26(100) 88 p184.91  p7.71 24 —16 
Niag. Share (Md.) ‘‘B’’ 1929—Md. Baltimore. Gen’! met, inv. trust 9,287 29 1,467(5) 9*11.74 $0.25 6%— 3% 
Nineteen Hundred ‘‘B’’.1929—-N. Y. Binghamton, N.Y. Elec. washing machines None Al5 B330(1) 1,065 B4.38 B1.02 9%— 6% 
Nipissing Mines ..... 1917—Canada Toronto, Ont. Hidg. co., gold, sil., oil None None 1,200(5) 1,452 os 0. 1%— * 
North Amer. Lt.&Pwr. . 1926—Del. te ar ag Del. Control. by No. Am. Co. 57,220 194 3,621(1) 5,483 .22 0. 1%— 4 
North Amer. Rayon ‘‘B’’ 1927—Del. wy. X: N. Y. Rayon, art, straw, etc. None 51 AB512(n) 5,478 AB22.58 ABO.60 27%—14% 
North Am. Utility Sec. 1924—Md. Jersey City. N. J. Control. by No. Am. Co. None 60 466(n) .... *Nil 7D0.43 1%— % 
North Central Tex. Oil. 1919—Del. N. Y. C., N. ¥Y. Hold oil land roy’lty int. None None 241(5) 59 0. — 2% 
North Penn. R.R...... 1852—Penn. Phila., Pa. R.R.; leased by Reading 6,408 None 111(50) 124 91 4.09 ss — 
North’n Ind. P.S.7%pf. 1912—Ind. Hammond, Ind. Control. by Midland Util. 50,100 r220 1,807(n) 2,155 1159.38  r8.51 110 —-87% 
Northern Pipe Line... 1889—Penn. Oil City, Pa. Crude oil trk. pipe lines None None 120(10) 564 13.24 0.24 : Pet 
Northwest Engineer’g. . 1925—Del. Chicago, Til. Steam shovels. etc. None None 300(n) 4,586 17.38 3.42 20%—14% 
1915—Va. Chicago, Til. Successor to Util. Pr. & Lt. None None 3,404(4) ..... 6.42 
Ohio Edison $6 pf.....1980—Ohio Akron, Ohio Control. byComm. &Sou. 78,535 r297 1,437(n) 8,114 1152.01 112.48 108%—97% 
Ohio Power 6% . 1907—Ohio Newark, O. Control.byAm.Gas&El. 68,221 198 3,556(n) 2,345 p224.31 p25.78 115%—110% 
Ohio Pub. Ser. 7% pf.. oa Cleveland, O. Control. by Cities Serv. 30,180 r154 61(100) 1,846 1125.72 115.57 115 —104% 
Oilstocks, Ltd. ....... 928—Del. Jersey City, N. J. Oil investment trust None None 88(5) .... *10.07 10.33 9%—7 


*Net asset value. tNet investment income. {In bankruptcy and/or reorganization. Fiscal years ending: a—Jan. 31, 1939 & 1940; b—February 28, 1939 & 1940; e—March 31, 
1939 & 1940; d—April 30, 1939 & 1940; e—May 31: f—June 30; j—September 30; k—October 31; m—November 30. n—No par. reported. r—Com- 


bined preferred stocks. v—9 months. A—Class A. B—Class B. "AB—Class A & B combined. D—Defcit. U. K.—United Kingdom of 
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DIVIDENDS DECLARED 


Company B” riod 
ated Chemical & Dye...... $1.50 
Alpha Vortiand Cement........ Toe 
Aluminum Ltd 2... 
“Co, of America. 

Amer. Std, Sanitary. 

DO Ph. 7 
Amer Rolling Mill $1.12% 
Amer. Smesting & Ref 

DO Ph. 19 
Amer. Sugar Refining pf..... $1.75 
Amer. Tet, & $2.25 
Arnuld Constable .. 
Atchison & S&S. Fe BR....$1 .. 

Do 5% Dh. $2.50 
Basic Domolite .. 
Bath lion .. 
Beech-Nut Packing $1 
Bullard CO. . 
Chain Belt Co.......- .. 
Chesebrough MEG. $1 
Colt’s Patent Fire Arms....... 5Uc 
Congoleun-Nairn 
Cons. Edison N. Y. pf...... $1.25 
Cons. Mining & Smelt. Canada. rq 
Continental Oil 

Do 79% Df. coc $1.75 
Crucibie Steel $1.25 
Cutier-Hammer +s 
Doehier Mie Casting. 50c .. 

Do 7% pl. $1.75 Q 
Edison Bros, Stores.. Q 
Elec. Battery...-- 50c oe 

DO pl. 50c on 
Ex Cell -O Corp. 
Federal Mogul 25c .. 
First Nat'l 62%ec 
Gaylord Container soe . 

Do 5%% pf. 
General Cigar 25¢ 
General Electric S0c .. 
General Railway Signal....... .. 

DO 6% Dl. $1.50 
General Telephone Corp........3% 

Do $2.50 pf. 62%e 
Glen Alden <2 
Giens Fails Ins. ($5)........-. 
Goebel Brewing ee 
Goudrich (B. 50c .. 

Do $5 Pl. $1.25 
Gorhhatd MCB. $i. 
Hamilton Watch 50c .. 
Hart, Schaffner & Marx...... 
Holland Furnace 50c .. 

$1.25 Q 
Hudson Mining & S...... 
Industrial Rayon 50c .. 
Int'l. Business Machines..... $1.50 Q 
Int'l. Harvester 40c Q 
Int'l, Safety Razor ‘‘A’’...... :60c Q 
Johns $1. 25 

$1.75 Q 
Keystone Steel & Wire........: 0c .. 

$1.50 
Lake Mines, Ltd....... 
Bink Belt 25¢ 

624%e 
Liggett & Myers Tob. pf....$1.75 
Lorillard Co. 30c .. 

$1.75 
Louisiana Land & Exp........ xs 
$1 
Menes Ooms, 50e 
Marshall Field 6% pf........ $1.50 

Master Electric 60c .. 
MoGraw Hill 15¢e 
Mesta Machine 
Nat'l. Acme . 


Nat'l, Aviation .. 


Nat'l, Bond & Inv.. 25e 


tome 
to 


toro 


Pe- 
Company Rate riod 
National City Lines........... Q 
lzkec Q 
Nationai Steel Car............ We Q 
Newmont Mining | 
Newport Eiectric Corp.........50e Q 
Newport Industries ............ 30c .. 
30e .. 
No, States Pwr, (Wisc.) pf..$1.25 Q 
Northwest Engineering ...... $1.25 .. 
Paraffine Q 
75e Q 
Pennsylvania Salt ............. ae 
Public Service N. J........0.. 60c .. 
Pyrene “ate, 
Raybesios-Manhattan ......... 
Rayonier, Inc., $2 Q 
20c .. 
@e .. 
Rustiess Iron & Steel......... 15¢ 
Do $2.50 pf. Q 
Safeway 5c Q 
Q 
Schenley Distiil. 54%% pf..$1. Q 
Do $1.12% Q 
Q 
Seaboard Bil 25e Q 
Shattuck G.) l0e Q 
$1.37% Q 
Stone & Webster. . .. 
Texas Gulf Sulphur... 50c .. 
Union Carbide & Carbon...... Te .. 
Union Pacifle $1.50 Q 
cc 13°%4e Q 
*Walker (H.-Gooderham-W.)...$1 Q 
Extra 
Beech-Nut Pack. 256... 
Coit’s Patent Fire Arms........ $3 .. 
Congoleum-Naitn 25c 


Cons. Mining & Smelt. Can....75c 


General Telephone Corp lie .. 
Household Finance ............ $1 
International Salt ............. ae 
Kennecott Copper .. 
$1 


Merchant Calculat. Mch......37%e |. 


tit 


te t 


wo 


CORPORATION EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Caterpillar Tracker 
Hudson & Manhattan R. R........ 


Thompson-Starrett 


Detroit Michigan Stove............ 
International Industries ........... 
Young Spring & Wire............. 


Hormel (George 


12 Months to Seotember 30 


American Light & Traction........ 
Continental Gas & Electric........ 
Cunningham Drug Stores.......... 
Hires (Charles 
Liquid Carbonic 
National Automotive Fibres........ 
Norwalk Tire & Rubber........... 
South Porto Rico Sugar........... 
United Light & Power............ 


“—Refore excess profit taxes. +*—Before depletion. 


12 Months to October 31 
1940 1939 


0. 
12 Months oy October 26 


o 


a—Class A stock 


Morrell & Co, (John).......... 
Nat'l Bond & Investment...... 80c .. 
National City Lines........... a0e .. 
374%ec .. 
Norfolk & West. R.R........... $5 .. 
Texas Gulf Sulphur............ 25e .. 
U. S. Pipe & Foundry........ S@e .. 
40¢ 
Stock 
Int'l Business Mach........... 5% 
*Reprinted to correct amount payable. 
EARNED PER SHARE 9 Months to September 30 
ON COMMON STOCK 1940 1939 
American Commercial Alcohol...... 
American Safety Razor............ 
American Seating 
American Zinc, Lead & Smelting.. 
Coca-Cola International ........... 
Continental-Diamond Fibre ....... 
Aly 
Federal Bake Shops............... 
Gar Wood Industries.............. 
Grocery Store Products............ 


International Hydro-Electric ...... 


International Paper & Power...... 
Pan American Petrol & Transport. . 
Raybestos-Manhattan ............. 


Silver King Coalition............. 
South American Gold & Platinum. . 


White Rock Mineral Springs....... 


First National Stores.............. 
Pitney Bowes Postage Meter....... 


Martin-Party 
Spencer Kellogg & Sons........... 
Spicer Manufacturing ............. 


Warner Bros. Pictures............. 


p-—Preferred stock. D—Deficit. 


DECEMBER 4, 1940 


Upon request. and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
Should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes 
to learn to write by touch. Also for 
Secretaries who wish to increase their 
speed and accuracy. Please write on 
letterhead. 


IN THE VALLEY OF THE SUN 


Literature and travel information about 
an all-expense Tucson (Arizona) 
Tour. Includes inviting inns, fine 
hotels—dude ranching at its best. 


FOR YOUR BOY 


A little book telling how he can make 
a toy motor that will run. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air con- 
ditioning—how it affects the health, 
comfort, and convenience. Valuable 
to those planning to build and present 
home owners who plan to modernize. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; 
economy in operation; lasting home 
values ; guaranteed protection. A valu- 
able booklet for anyone owning a home 
or expecting to remodel or build one. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure de- 
scribes 100 style-leading models at 
new low prices, features and specifi- 
cations unobtainable from any other 
boat builder. 


64-PAGE ART CATALOGUE 


Describing in detail and illustrating 
original signed etchings and litho- 
graphs of 62 leading American artists, 
priced at only $5 each. Also included 
are 125 illustrations and exciting bio- 
graphical data. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 
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93 Dec. 16 Nov. 29 
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Jan. 15 ec. P 
Jan. 15 Dec. 31 1 
Dec. 16 Dee. 3 Dee. is 
Dec. 20 Dec. 6 16 
Dec. 21 Dec. 13 21 Dee, 
Jan. 15 Dec. 20 ec. 21 Dec. 
Dec. 2 Nov. 25 Dec. 16 Dec. wey 
Dec. 16 Dec. 2 
Dec. 24 Dec. 10 ec. ec. 
Jan. 1 Dec. 16 Dee. 14 Dee. 
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Dec. 16 Nov. 30 16 
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$2.02 $3.13 
Public Service New Jersey......... 2.43 2.94 feat 
10 Months to October 31 s 
3.43 2.27 
0.24 0.21 7 
D2.59 D2.66 
3.67 3.86 
4.73 
1.57 0.25 aD0.70 a0.43 Y 
0.20 D0.30 4.79 D1.51 
D0.04 D0.03 *1.05 0.57 
3 Months to October 31 2.22 2.22 é 
0.14 0.01 1.69 
0.76 0.46 
0.40 
0.98 6 Months to September 30 Le 
a 
.30 
2.07 12 Months to August 3! : 
2.21 3.78 D0.33 
636 
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2.16 53 Weeks to August 3! roe 


Weekly Trade Indicators 


Miscellaneous: 
tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.). 
Total Carloadings (cars)..... 
#Wholesale Commodity Price 
*7Crude Oil Output (bbls.)..... 
7Motor Fuel Stocks (bbls.)..... 
7Gas & Fuel Oil Stocks (bbls.). 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 

**Bitum. Coal Output (tons). 
Cotton Mill Activity Index.. 
F.W. Index of Ind’l Production 


*Daily average, 


Week Ended 


7000 omitted. 
the beginning of the following week. 


tJournal of Commerce. x Revised. 


Commodity Prices: 

Steel Billets, Pitts. (per ton).. 
Scrap Steel, Pitts. (per ton).. 
Copper, Electrolytic (per Ib.).. 
Rubber Sheets (per lb.)........ 
Hides, Light Native (per l]b.)... 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per bushel) 
Corn 
Sugar, Raw (per Ib.)....... ‘oes 


Federal Reserve Reports 
Member Banks, 101 Cities 


eee 


Total Commercial Loans ...... 
Tete: Brokers 
Other Loans for Securities..... 


U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.. 
Brokers’ Loans (N. Y. C.)...... 
Reserve System 

Reserve Credit Outstanding.... 


Total Money in Circulation..... 
Monthly 

Indicators 
U. 8S. Govt. debt....... *$44,345  *$41,27y 


tShipbuiiding Contracts: 


Number of Vessels.... 302 245 

Total Tonnage --....1,527,400 1,184,360 
Advertising Lineage: 

Monthly Magazines... 749,676 781,700 


* 658,233 » 652,553 
222,199 =00,090 


Women’s Magazines... 
Canadian Magazines... 


BER 
Financing ....... *47.3 
Magazine Advertising: 
National 
010,369 948,036 

Trade Papers "10. 630 9,255 
§Chain Store Sales...... *$323.6 #3300. 2 
Machine Tool Activity: 

Index (% of Capacity 96.8 84.9 
Cotton Activity: 

Spindles Active (av.). a *22.7 
Shoe Output (pairs).... 7.3 *37.1 
Tax Collections (total).. #3355. 3 *$292.2 
{Truck Loadings: 

Freight (tons) ...... 984,313 845,277 

Index Number ....... 142.59 151.26 
Crude Rubber (long tons) : 

Consumption ........ 54,477 57,155 

56060608 74,696 45,628 

Stocks on Hand...... 259,140 119,404 
Piano Output ......... 16,524 13,998 
U. 8S. Refined Copper 

Movement (ibs.): 

Newsprint, No. America: 

Production (tons).... 261,028 257,520 

Stock on Hand (tons). 255,943 284,029 
Coal & Coke Production: 

(net tons): 
*3.6 *4.3 


*Millions. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


193233 34 “36 37 "38 FMAMJ JASOND! 
1940 


+Corporate new issues only, excludes refunding. 
Merrill, Lynch, E. A. Pierce & Cassatt. 


tAt first of month. 


Lard (lb 


Week Ended 


Nov. 23 Nov. 16 Nov. 25 Weekly Carloadings Nov. 16 Nov. 9 Nov. 18 
1940 1939 1939 
Eastern District 
102,340 121,943 72,520 58,106 57,319 59,736 
2,695 2,752 2,482 Chesapeake & Ohio ............ 35,916 33,377 38,996 
96.6 96.6 94.4 Delaware & Hudson ........... 13,192 14,283 13,531 
733,488 745,295 673,113 Lackaw’'na & West’rn 
81.5 81.9 80.9 & 5,370 25,063 26,649 
3,766 3,577 3,818 New York, N. Haven & Hartford 23,373 24,737 23,778 
80,100 80,063 75,980 New York $9,939 $5,396 86,838 
154,382 155,259 149,609 New York, Chicago & St. Louis 16,55 16,52 16,984 
Nov. 16 Nov. 9 Nov. 18 Pennsylvania 4,779 116,219 123,269 
$3,399 $3,052 $3,540 pos: 11,63 12,381 12,347 
2,995 2,731 3,412 15,066 14,814 14, 
1,800 1,645 1,692 10,707 11,020 11,657 
— 8 x142.2 139.3 Southern District 
29.1 232.4 185.7 Atlantic Goast Line 15,929 16,219 15,300 
inoi 5,757 35,324 33,35 
tWard’s Reports. §As of Louisville & "Nashville 39347 38392 28429 
1000,000 omitted. Seaboard Air Line 14,733 15,832 15,051 
39,¢ 
Nov. 26 Nov. 19 Nov. 28 
$34.00 $34.00 $34.00 Chicago & Great Western...... 5,066 5,609 5,443 
Xt! Chic. Milwaukee, St. Paul & Pac. 27,672 28,510 28,898 
0.0580 0.0580 0.0550 trent 16,375 21 O38 i7 390 
0.0725 0.0725 0.0650 Northern Pacific .............. 14,581 15,292 14571 
0.2087 0.2125 0.2025 Central West District : ‘ ‘ 
0.13% 0.14% 0.14 entra es str 
0.06% 0.06% 0.9870 Atchison, Topeka & Santa Fe. 28,863 28,480 28,419 
0.96 0.96 0.96 Chicago, Burlington & Quincy. 26,742 26,633 25,867 
1.08% 1.09% 1.07% Chicago, Rock Island & Pacific. 19,991 21,834 20,170 
0.8154 0.83% 0.65% Chicago & Eastern Illinois..... 5,458 5,206 5,307 
0.0285 0.0290 0.0295 Denver & Rio Grande Western. 7,652 7,790 7,106 
13 a) 22 4,581 4,847 4,303 
,000 omitte Southwestern _Distri 
$9,110 $9,086 $8,617 @outhorn 4,438 4,335 3,876 
4,908 4,89 4,388 Missouri-Kansas-Texas ........ 7,040 7,512 6,810 
455 45 620 Missouri Pacific ....... wp reiote 25,395 25,487 23,599 
454 456 497 St. Louis-San Francisco ....... 13,249 13,364 12,671 
St. Louis-Southwestern ........ 5,629 5,512 5,148 
21'961 21,818 18'918 Texas & Pacific 9,072 9,414 (8,863 
5,382 5,383 252 = 
324 32 494 Note: Freight carloadings reflect current sectional busi- 
ness conditions. Loadings from the 15th to the 15th give a 
2,302 2,326 2,645 rough indication of earnings for the current month. (Com- 
8,426 8,395 7,434 piled from Association of American Railroads figures.) 
FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly 
(BASED ON F.W. MONTHLY INDEX FIGURES) Indicators — 
280 420 Railroad Equipment Orders: 
Locomotive .......... 57 67 
Passenger Cars ...... 67 None 
260 PRODUCTION 400 Freight Cars ........ 11,786 17,698 
Engineering Contract 
| Awards: Total ....... “702.8 *245.1 
240 380 Rayon Activity (Ibs.) : 
*36.9 *34.8 
\ | Stocks of Yarns...... *6.8 *13.0 
220 4 360 Radio Broadcst Sales 
\ *$5.05 *$4.99 
| A CBB. *4.02 *3.31 
z 200 340 *0.61 *0.43 
\ = Tobacco Production: 
180 3202 Cigarettes (units)...*16,448.2 *15,384.4 
4 7 Zz Cigars (units) ...... *583.5 *551.2 
a Tobacco (lbs.) ...... *31.2 *97.0 
160 || 4 300 2 Snuff (Ibs.) ......... *3.6 *3.3 
Pig Iron Activity: 
5 re) Production (net tons).  *4.45 #3.23 
140 at = 280 Active Blast Furnaces 195 188 
x Operating Rate ...... 83.0% 78.7% 
Steel Ingot Output: 
1205 - He 260 Total (net tons) *6.46 *6.15 
+Food in Storage: 
4H Butter (lbs.) ....... *127.0 *154.6 
60 200 Cheese (Ibs.) ........ *148.6 *116.6 
y Poultry (ibs.) ....... * *63.2 
Fruits (ibs.) ........ *160.8 *149.1 
180 Vegetables (lbs.) .... *81.1 *78,3 


*234.6 *78.8 


Meat, All “Kinds (lbs.) *426.8 *399.5 


§25 chains and 2 mail orders, compiled by 
fAmerican Trucking Association (157 carriers in 38 states and District of Columbia). 


Vol. of Sales —————-CHAR ACTER OF Average Value of 

N.Y.S.E. Issues No. No. of Total Un- New New Bond Sales 
RR R.s Utilities (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
ov ov. 
21. HOLIDAY 
22 131.74 29.37 20.41 44.35 714.040 771 348 226 197 10 4 90.35 8,310,000 22 
23 131.47 29.38 20.42 44.29 241,060 542 179 189 174 7 2 90.34 3,590,000 rt) 
25 131.96 29.25 20.40 44.36 521,260 713 260 238 215 8 5 90.33 5,560,000 25 
26 131.94 29.33 20.33 44.36 593,170 780 218 323 239 11 7 90.33 7,810,000 26 
27 129.78 28.70 19.88 43.56 845,300 876 89 624 163 5 11 90.12 7,270,000 21 
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TWELVE-YEAR PRICE RANGE OF 
ALL NEW YORK STOCK EXCHANGE COMMON STOCKS 


= =VALUARLE FOR FUTURE 


(Part 9) 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 *1940 
High 48% 51% 36% 19% 16% 3344 39% 51% 50% 51 56% 
Low 25 16 14 10% 9% 16 30 37% 2 25 45% 
(After 100% stock div.)............. High 132 126% 100 31 32% 22% 24% 24% 20% 8% 7% 4% 
Low 100 85 20 7 614 13% 15 16% 4 438 3% 1% 
C: rtiss-Wright (No par)................ High 30% 14% 5% 2% 
3% 4% 5% 4% 9% 83 7% 13% 11% 
1% 2% 2 4 2 3% 4M%q 6% 
C .tler-Hammer ....... 121% 80 
(After 20% stock div.).............. High eeue 90% 41 12 21 21% 47 83% 9% 
Low 35 7 3% 4% 11 16 43% 395% 
After 100% stock div.)............. High 27 29% 25 23 
D.vega Stores 
High 74% 37 13% 5% sane 
'Low i4 7% 2% 4% 
Ov cava High 7% 8% 8% 10% 19% 18% 8344 7 5% 
Low 2% 1% 6 7% 6 3Y2 
Divison Chemical 
High 69% 43% 23 9% 4% 1% 1% 1 .90 
) Low 21% 10 3% 1 .09 45 4 
High .... M%bid 15% bid 11% 10% 
) Low 6 bid 7 bid 6% 4% 3% 
) Deere & Co. ‘ 
High 162% 4% 18% 49 34% 58%. 108% 143% 
Low 29% 8% 3% 5% 10% 22% 52 68% 
) (After 200% Stock Div.)............ High 27 25% 25% 
Deisel-Wemmer Gilbert 
High 22354 17 8% 8% 11 2A 33% 29 17 184 19% 
Low ee 10 6% 3 4% 4% 1914 8 9 11% 11% 
High 226 181 157% 92% 93% 73% 5434 58% 25% 28 23% 
m Low 141% 130% 64 32 37% 35 23 36% 13 7% 12% 8% 
Del. Lackawanna & Western........... High 169% 153 102 45% 46 33% 191% 23% 24% 8% 8% 57 
Low 120% 6914 173% 174 14 11 14% 4 358 2A 
High 385 255% 195 122 130 153 146% 115% 125% 125% 
39 Low 151 i61 110% 54 48 63% 65 128 8856 76 103 98% 
67 Devoe & Raynolds “A”’........cccccccees High ARK 424%, 19% 16% 33% 55% 5 63 76% 40% 32% 23% 
Low 24 8% 10 35% 42 29% 18 12% 
High 25 23 19% 28% 41 40% 36% 30: 34% 36% 
1 Low 11% 105% 12 17, 30% 18% 28 235% 
1.8 6 High 23 11 10% 10% 
2 Distillers Corp.-Seagrams................ High 28 12% 12% 7% 49% 26% 38% 34% 2 23% 20% 20Y 
Low 3% 8% «13% 18%@ li 
High 25 17 13% 14% 
Low 17% 15 9% 9% 
Doehler Die High 42 7%, 3% 14 38% 46% 245% 
. Low 14% 2% 1% 10 14 
22 High 11% 103% 13% 144% 39% 46% 4% 61% 57% 60% 
7 Low 6% 9 12 32 34% 41% 35 A dn 
(After 2 for High 34% 34 23 
High 451% 23 2% 18% 18% 58% 82% 77% 80% 87% 941% 
5.0 Low 2% 11% 7% 5 10% 14% 17% 50% 26% 31 55 65% 
330 Dow Chemical 
54.6 High 80 100 51% 40 78 102 
16.6 Low 60 49 30 21% 30 69% 
3.2 (After 50% Stock High 91 105% 14244 159% 106% 108% 171 
Low 62 80% 941% 79% 102% 10134 131% 
*8.9 Dresser Mfg. (Old “B” Stock)......... High dbus 4% 27% 12% 1034 17% 17% 36% 39% 14 10% 
78.8 Low pice 18% 10% 1% 2% 5 6% 13 8% 6% 9% 
a). Dunhill International..............0000.. High 92 43% 8% 3% 14%, 11% 8% 8% 8% 31 25 10 
LOW 25 5 1% 7 3 2 4% 1% 44 a 5 
287% 19 14% 15 23 19 18% 17% 12 14 13% 
Low 10 13 10 5% 9% 13% 12% 13% 10 8% 10 
cuPont de Nemours 
vont High 231 145% 107 9% 103% 146% 180% 15434 18914 
99 Low 80 80% 5034 22 32% 80 133 98 9% 126% 146% 
“91 *Up to November 25, 1940. 
PRESS OF 
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Radical Changes in This Year’s Tax Laws Mean that: 


Contains Complete @ 


CHECK LISTS 


of exemptions and 
deductions 

178 Items Which You 
May Exclude From 
Your Gross Income. 

75 Different Taxes De- 
ductible by an Indi- 
vidual. 

9 Types of Charitable 
Contributions Which 
Have Been Approved 
as Deductions. 

225 Deductions Which 
May Be Made if You 
Are Engaged in a 
Trade, Business or 
Profession. 

40 Changes in the Law 
During 1939 Affected 
by Statutes, Rulings, 
and Decisions. 

15 Recommendations as 
to Security Transac- 
tions. 

122 Deductions Which 
May Be Made by Sal- 
aried Men and Women. 


Note to 
Tax Counsellors 


Many tax counsel- 
lors, lawyers, and ac- 
countants are ordering 
a copy of these books 


for each member of 


their staff. 


Many Individuals soust pay from to 
MORE Income Tax than was payable last year.. 


Many Corpor ations, under the new Excess Profits 
Tax, will have their payments drastically INCREASED.. 


Since many of the steps necessary to keep taxes 


down must be taken BEFORE THE CLOSE 
OF 1940, we are NOW publishing The New 


1941 Edition of 


VER 200,000 copies of 
O this book have been sold. 

The new 1941 Edition, 
with its many changes cover- 
ing drastically changed tax laws, 
is the most important edition 
ever issued. 

This is a crucial year for tax- 
payers—individuals and corpo- 
rations alike. Tax rates have 
been immensely increased. Ex- 
emptions have been lowered. 
And it is squarely up to the 
taxpayer himself to find out 
what his legal deductions are— 
because the tax blanks do not 
even provide space for some of 
them. 

“Your Income Tax”, for 1941, 
by J. K. Lasser, C.P.A., con- 
tains, in addition to the Check 
Lists referred to at the left, a 
complete list of what to do 
before the end of this year. The 
book also includes hundreds of 
examples which have never been 
given before, to help you make 
out your Federal income tax 
return correctly. 

Written in simple, untechni- 
cal language, here is the quick- 
est and most accurate help ever 
devised for income tax payers. 


It is specifically organized, page 


by page, to save a great deal of 
your time, enable you to keep 
your tax down, and avoid the 
trouble of later assessments. 
We offer it on this double 
guarantee: 


By knowing EACH and EVERY deduction 
to which you are justly entitled. 


By learning how to prepare your income tax 

return QUICKLY and CORRECTLY ... 

thus avoiding future assessments, penalties and 
interest charges. 


Your Money Back If This Book 
Doesn't Save You Time and Taxes 


1. Look through this book. 
If you do not agree at once that 
it will be of definite help — re- 
turn it, your money will be re- 
funded. 2. OR—after you have 
made out your return with this 
book’s help, if it has not actu- 
ally saved you time and money 
—return it then, and we will 
refund its full price to you. 


Get this book at the earliest 
possible date. It is available now 
at all book and department 
stores ... or if you wish to 
order it direct from the pub- 
lishers, mail this coupon NOW 
to Simon and Schuster, Inc., 
Dept. F. W. 12, 1230 Sixth Ave., 
New York City. 


NEW THIS YEAR 


“YOUR 


CORPORATION 


TAX” 


Taxes on corpora- 
tions have been greatly 
changed, particularly 
by the new Excess 
Profits Tax for 1940— 
one of the most com- 
plicated measures 
ever to pass Con- 
gress! We therefore 
are also publishing 
“Your Corporation 
Tax,” a complete re- 
view with detailed 
interpretations of the 
new law in simplified 
language. Price $1.00. 
(See coupon below.) 


SIMON AND SCHUSTER, Inc., Dept. F.W.12 


i 1230 Sixth Avenue, New York City 


Completely 
indexed— 
with quick 


guide to 
every line 
Address . 


Please send me immediately the book(s) checked be- 
low at $1 per copy, for which I enclose my remittance. 
It is understood that if this information does not 
definitely save me both time and money, I may return 
it to you and you will refund my money in full at once. 


copies “Your Income Tax” 
copies “Your Corporation Tax” 


Note: If resident of N. Y. City, add 2% Sales Tax. 
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Radical Changes in This Year’s Tax Laws Mean that: 


Contains Complete @ 


CHECK LISTS 


of exemptions and 
deductions 


178 Items Which You 
ay Exclude From 
Your Gross Income. 

75 Different Taxes De- 
ductible by an Indi- 
vidual. 

9 Types of Charitable 
Contributions Which 
Have Been Approved 
as Deductions. 

225 Deductions Which 
May Be Made if You 
Are Engaged in a 
Trade, Business. or 
Profession. 

40 Changes in the Law 
During 1939 Affected 
by Statutes, Rulings, 
and Decisions. 

15 R dations as 
to Security Transac- 
tions. 

122 Deductions Which 
May Be Made by Sal- 
aried Men and Women. 


Note to 
Tax Counsellors 


Many tax counsel- 
lors, lawyers, and ac- 
countants are ordering 
a copy of these books 
fer each member of 
their staff. 


Many Individuals must pay from to 57¥2%o 
MORE Income Tax than was payable last year.. 


Many Corporations, under the new Excess Profits 
Tax, will have their payments drastically INCREASED.. 


Since many of the steps necessary to keep taxes 


down must be taken BEFORE THE CLOSE 
OF 1940, we are NOW publishing The New 


1941 Edition of 


The new 1941 Edition, 
with its many changes cover- 
ing drastically changed tax laws, 
is the most important edition 
ever issued. 

This is a crucial year for tax- 
payers—individuals and corpo- 
rations alike. Tax rates have 
been immensely increased. Ex- 
emptions have been lowered. 


And it is squarely up to the 
taxpayer himself to find out 
what his legal deductions are— 
because the tax blanks do not 
even provide space for some of 
them. 

“Your Income Tax”, for 1941, 
by J. K. Lasser, C.P.A., con- 
tains, in addition to the Check 
Lists referred to at the left, a 
complete list of what to do 
before the end of this year. The 
book also includes hundreds of 
examples which have never been 
given before, to help you make 
out your Federal income tax 
return correctly. 

Written in simple, untechni- 
cal language, here is the quick- 
est and most accurate help ever 
devised for income tax payers. 
It is specifically organized, page 
by page, to save a great deal of 
your time, enable you to keep 
your tax down, and avoid the 
trouble of later assessments. 
We offer it on this double 


@ guarantee: 


By knowing EACH and EVERY deduction 
to which you are justly entitled. 


By learning how to prepare your income tax 

return QUICKLY and CORRECTLY ... 

thus avoiding future assessments, penalties and 
interest charges. 


VER 200,000 copies of 
this book have been sold. 


Your Money Back If This Book 
Doesn't Save You Time and Taxes 


1. Look through this book. 
If you do not agree at once that 
it will be of definite help — re- 
turn it, your money will be re- 
funded. 2. OR—after you have 
made out your return with this 
book’s help, if it has not actu- 
ally saved you time and money 
—return it then, and we will 
refund its full price to you. 


Get this book at the earliest 
possible date. It is available now 
at all book and department 
stores ... or if you wish to 
order it direct from the pub- 
lishers, mail this coupon NOW 
to Simon and Schuster, Inc., 
Dept. F. W. 12, 1230 Sixth Ave., 
New York City. 


NEW THIS YEAR 


“YOUR 
CORPORATION 
TAX” 


Taxes on corpora- 
tions have been greatly 
changed, particularly 
by the new Excess 
Profits Tax for 1940— 
one of the most com- 
plicated measures 
ever to pass Con- 
gress! We therefore 
are also publishing 
“Your Corporation 
Tax,” a complete re- 
view with detailed 
interpretations of the 
new law in simplified 
language. Price $1.00. 
(See coupon below.) 


PRICE E SIMON AND SCHUSTER, Inc., Dept. F.W.12 
1230 Sixth Avenue, New York City 


Please send me immediately the book(s) checked be- 


3 00 i low at $1 per copy, for which I enclose my remittance. 


It is understood that if this information does not 


definitely save me both time and money, I may return 


Completely 
indexed— 
with quick 
guide to 
each and 
every line 
in your 
tax blank 


i it to you and you will refund my money in full at once. 


copies “Your Income Tax” 


j Note: If resident of N. Y. City, add 2% Sales Tax. 
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